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Berenberg Bank

( :urrency plays an increasingly important
and diverse role in pension fund

portfolios today. The Currency Manager of
the Year category aims to highlight those
managers who have displayed a capability
and an expertise in this sector while remaining
innovative in such a complex space.

This year’s winner, Berenberg Bank,
impressed the judges with its team
approach, helping it avoid key-man risk;
its entrepreneurial spirit; its impressive
track record; and its “clear focus on risk
management, and transparency” - priorities
for any pension fund in today’s market.

Berenberg Bank was founded in 1590
and has since grown its private banking,
investment banking and asset management
divisions across Europe.

Berenberg’s asset management division
provides quantitative investment and risk

management solutions to European pension
plans, boasting a proven multi-model
decision-making architecture enabling it to
add significant value to pension portfolios.

The firm offers two kinds of currency
management - an active currency
management solution which can be
implemented either by using dynamic
hedging or as a currency alpha solution;
and boasts an impressive track record
with stable and uncorrelated return
characteristics.

The judges were particularly impressed
by its quantitative multi-model architecture
which, says the firm “leads to consistency
of investment decisions over various time
horizons”.

The judges also felt that Berenberg
stood out for its client approach - as
a firm it looks for holistic solutions aimed

at meeting pension funds’ specific needs,
while investing considerably in its IT
infrastructure to ensure that it serves its
clients at the highest level of reporting
requirements and transparency.

Berenberg also proved its innovation and
dedication to meeting its client needs with
the introduction of a flat-fee model applied
to its publicly available funds, enabling
its institutional clients to participate from
the firm’s buying power at administrative
organisations - thus offering pension
funds solutions at the highest level of
cost efficiency.

An entry which displayed many winning
attributes, Berenberg Bank was described
by the judges as a firm which “sets the
standards of excellence in this space”
and therefore “thoroughly deserving of
this award”. Congratulations Berenberg.

a®s
Dovivattr Panstors {m‘@‘; /////r//*// 7080
B¢, |

BERENBERG BANK
/Z’/ ' Leven t//*/y Gosstir £ Co. S

The Currency Manager of the Year Award was
collected by Jens Witzke, relationship manager,
institutional clients at Berenberg Bank (centre),
and presented by Alun Cochrane, comedian (left)
and awards judge Ben McDonald, partner at
KPMG (right).
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Please give us a short overview about
Germany’s oldest private bank and its
asset management competencies?
Berenberg Bank was founded in 1590
and today is one of the leading private
banks in Germany.

It has more than 1,000 employees,

a balance sheet total of 3.2 billion

euros and liable equity of 213 million
euros. The privately owned bank has its
headquarters in Hamburg and a total of
17 offices around the world including

a department in London with almost 100
employees. The bank manages more than
25 billion euros for private and institutional
investors and provides private, investment
and commercial banking services.

The Asset Management division
provides services to institutional investors
like pension funds and insurance
companies, industrial companies, family
offices, financial services providers and
foundations. The division has almost

9 billion euros of assets under management.

Our activities are focused on the
development and implementation of
quantitative investment and risk manage-
ment strategies and we are proud to be
awarded as Europe’s leading currency

manager.

Could you tell us more about your
currency management?

Our active currency management is avail-
able as a currency alpha and as a dynamic
hedging solution. It is based on a quantitative
decision-making architecture which serves
to identify price trends. We use a multi-
model framework in order to exploit various
market anomalies and trend behaviour in
different time clusters (short, medium and
long term). Applying different models to
distinct time clusters results in an increased
stability of generated returns and reduces
the volatility of the aggregate position.

For currency alpha generation we trade
long and short signals per currency pair
depending on clients’ needs either within
one currency pair or within a diversified
currency portfolio while for dynamic hedging
we trade long or short signals only.

Dynamic hedging aims to protect a client’s
outstanding currency exposure (e.g. USD
long exposure) from devaluation against
his home currency just because of
exchange rate movements. In the case of
a depreciation of, for instance, the USD
against the home currency of our client
(e.g. EUR) we will establish a hedge for our
client’s USD long exposure. However, in the
case of an appreciation of the USD against
the EUR, we will open the hedge so the
client can participate in the positive
exchange rate movement.

Berenberg has two currency alpha mutual
funds, one denominated in EUR (ISIN
DEOOOAORGXQ?7), the biggest currency

fund within Germany and one denominated
in GBP (ISIN LU0346407777). Both funds
follow the same ideology with a slightly
different asset allocation.

What makes Berenberg’s currency
approach different from other providers?
We have a Real Money Track Record
since January 2002 that shows stable

and uncorrelated return characteristics
making us one of the best-known and
most established active currency
managers. We employ a scientifically
proven, systematic decision-making
process that implements the latest findings
of behavioural finance theory within

our quantitative multi-model architecture,
leading to consistent investment and risk
management decisions over various time
horizons within various currency pairs.

At Berenberg Asset Management, the
investment process itself is the star, not
the portfolio manager, allowing a team
approach with no key-man risk within
a dynamic working environment where
innovative and entrepreneurial thinking
is strongly encouraged.

Within our risk management framework
we manage not only highly liquid G10
currencies but also all relevant emerging

market currencies.
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