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ESG –
Our Investment Approach
in Equity Fund Management
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Until relatively recently, many people believed 
that investing in line with ESG guidelines (En-
vironmental, Social, Governance) was just a trend 
that would be short-lived. They couldn’t have 
been more wrong. 

The demands on asset managers have risen dramatically. Clients expect us to make in-

creasingly key contributions to rendering economic wealth lasting, more socially inclusi-

ve and less dependent on the use of finite resources and the natural environment. Within 

this remit, however, our focus is still to generate alpha. While we have always been and 

will continue to be stockpickers, we have demonstrated that it is possible to generate 

alpha while investing responsibly. For this reason, it’s important to us to show how our 

investment process works and how we invest.

As part of our equity portfolio strategies, we endeavour to identify high-quality com-

panies that have the potential to outperform the market over a protracted period. ESG 

criteria have to be integrated in all of our investment strategies, because ultimately we 

are long-term investors. Ideally we would like to hold equities indefinitely. But this is 

only possible if companies are managed well and with integrity in a socially and environ-

mentally compatible way. Not all of the companies we invest in have already achieved 

perfection. That is seldom the case in the real world. What is key for us is the direction 

the company is moving in. We work proactively with management and monitor how 

controversial topics are dealt with over time.

With our many years of experience and our skills in discretionary equity fund manage-

ment, we want to use these challenges to create opportunities. Opportunities for us as 

wealth and asset managers, for the company, but particularly for our clients, who expect 

us to produce an above-average performance that does not require others or future gene-

rations to pay a price.

Yours sincerely 
Head of Investments and CIO Equities

Berenberg Wealth and Asset Management  



ESG AT BERENBERG

Since its founding in 1590, Berenberg has been assisting clients and mandates serving the public interest. Back in the 16th 

century, the founders of Berenberg were involved in what is now one of the oldest existing charitable associations, the 

Dutch Poor-Relief Fund (‘Armen-Casse’). For decades, we have been helping churches, foundations and other not-for-

profit clients to manage their wealth using a responsible or even strictly sustainable approach. Companies, foundations, 

non-profit organisations and family offices regularly take advantage of our experience, accumulated over many decades.

OUR BINDING PRINCIPLES

The principles for our ESG management were decided on by the board. They shape and inform

our understanding of ESG. All of the principles are published on our website at berenberg.de/esg:

· The Berenberg ESG Policy describes our ESG approach and how it is integrated in our investment strategies.

· The Berenberg ESG Exclusion Policy describes and defines corresponding exclusion criteria. 

. We provide proxy voting recommendations in order to encourage companies to work sustainably in the long term 

 (Proxy Voting).

OUR STRENGTHS

· As Germany’s oldest private bank, we demonstrate consistent business ethics and work with a long-term strategic gearing.

· We ensure full ESG integration across the entire platform of discretionary equity fund management. 

· Thanks to our close links to management, we have an in-depth understanding of the sustainability activities of small-cap

  and mid-cap firms.

· While the evaluation of ESG data makes it possible to assess the past, we go one step further: By liaising closely with the  

 management of the companies we invest in, we can assess and influence the companies’ future direction, also with regard

 to ESG. 

»In the Berenberg ESG Office, we define our principles and strategies for 
sustainable investment. We are a key driver behind integrating these in the 
investment process.«

Dr. Rupini Deepa Rajagopalan
Head of ESG Office, Berenberg Wealth and Asset Management

  



REASONS FOR ESG   

· To manage risks
 To avoid risks arising from controversial corporate practices.

· To increase return potential
 Responsible or sustainable business models as well as good corporate governance can improve 
 a company’s success.

· To have influence
 We encourage companies to embrace their responsibility to society and the environment.

OUR INTEGRATED ESG APPROACH 

The integration of ESG factors helps our portfolio managers to better assess risk as well as return. Relevant ESG topics are 

discussed and monitored openly within the investment team and in a dialogue with the ESG Office.

MONITORING THE ESG COMPLIANCE OF SINGLE-ASSET INVESTMENTS

We consider ESG risks not only when taking purchase decisions but also for the entire duration of holding the investment. 

We also use them as decision-making criteria for the sale. We carry out regular ESG analyses as part of portfolio assessment:

· We monitor each single-asset investment from the perspective of different ESG topics.

· We have a regular critical yet constructive dialogue with the company’s management team.

· We pay attention to problems that could give rise to ethical questions and potential risks, and identify trends and 

 opportunities stemming from the ESG topics at an early stage. 
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How can you invest in an 
ESG-conscious way with 
Berenberg?

1. EQUITY FUNDS (ESG-INTEGRATED)

2. ESG EQUITY FUNDS (DEDICATED)

TWO INVESTMENT APPROACHES

RESPONSIBLE INVESTING (ESG-INTEGRATED)

Identifying companies and business models that will be successful in the long term 

is the basis for good investment decisions. Environmental and climate protection, a 

company’s socially responsible conduct and the integrity of the management team 

are key financial and non-financial performance criteria in this regard.

The systematic analysis of such environmental, social and governance criteria (ESG) 

is therefore an increasingly vital component of numerous investment strategies. 

The ESG information and data provide us with a more comprehensive picture of 

industries and companies with their individual challenges and opportunities. With 

this information and the understanding of our analysts and portfolio managers, we 

avoid risks in the portfolios we manage and increase opportunities for returns. Ad-

ditionally, the data allows us to have constructive discussions with companies.

The integration of ESG criteria facilitates responsible investing.

IMPACT INVESTING (ESG-DEDICATED)

In countless individual mandates and investment strategies, we go one step further 

for our clients in the direction of impact investing. This means that we only include 

companies in our portfolios whose products and services have a positive impact 

on society and the environment or that make a significant contribution to solving 

global societal challenges.



BERENBERG ESG INVESTMENTS: EQUITY FUNDS

Berenberg has a broad range of equity funds that meet minimum sustainability standards and consider ESG criteria.

ACTIVE STOCKPICKING APPROACH 

Berenberg’s equity fund management invests in companies of all sizes with robust business models that we trust will yield 

sustainable market and revenue growth. Ours is a clear buy-and-hold strategy; our approach does not take into account 

short-term drivers of share prices. Instead, our equity strategies are focused on the long-term positive effects of compoun-

ding: High-growth firms reinvest their cash flow in the company, thus obtaining returns that are stable and high in the 

long term.

OUR ESG INTEGRATION PROCESS

Research

When we analyse the ESG opportunities and risks, we rely on our internal research and our discussions with the com-

panies. We also use third-party providers like MSCI ESG for example. Relevant ESG topics are discussed and monitored 

openly within the investment team and in a dialogue with the ESG Office. We build on a culture that is based on a collabo-

rative working relationship between all those involved.

Sustainability profile

Based on a bottom-up approach, we combine factors such as exclusion criteria, industry-relevant ESG criteria and impact 

analyses in our fundamental evaluation process. In this way, we create a clearer sustainability profile of companies. Along-

side ESG compliance, long-term profitability is still the decisive factor for selection.

Engagement with companies

Our close contact with the companies, in particular the small-cap and mid-cap firms, continuously improves our unders-

tanding of sustainability. As part of our involvement, we encourage companies to be rigorous in meeting their responsibi-

lities to society and the environment.

SUCCESSES IN THE ESG RATING

The success of our ESG integration is reflected in leading ESG ratings. For example, the two ESG-integrated funds  

Berenberg European Focus Fund and Berenberg Eurozone Focus Fund were awarded an AA (“Leader”) rating in the 

MSCI ESG Fund Rating with 4 or 5 out of 5 globes respectively in the Morningstar Sustainable Rating

MSCI ESG, January 2020

Berenberg Eurozone Focus Fund

Securities ID: A2DVQG (retail), A2DVQH (institutional)

Berenberg European Focus Fund

Securities ID: A2DVP7 (retail), A2DVP8 (institutional)

AA („Leader“)

MSCI 
ESG Fund Rating

5 out of 5 globes

4 out of 5 globes

Morningstar 
Sustainability Rating

The MSCI ESG Fund Rating serves to assess the resistance of all of a fund’s 
portfolios to long-term ESG risks. Highly rated funds (AA and AAA) are 
made up of companies that are leaders in managing the key financial ESG 
risks or that manage them in a way that is geared to improvement. The 
rating is a calculation based on historical portfolios. 

The Morningstar Sustainability Rating serves to assess the ESG risks of 
the companies in which the fund invests. Highly rated funds (4 or 5 globes) 
outperform the benchmark average. The rating is a calculation based on 
historical portfolios.SU
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LAGGARD AVERAGE LEADER

AA („Leader“)



»We apply ESG criteria to all discretionary equity funds. This helps us to 
better gauge both risks and opportunities. The performance results have 
encouraged us to continue on this path.«

Matthias Born
Head of Investments and CIO Equities, responsible among other things for the Berenberg European Focus Fund

We have integrated ESG fully into all processes and decisions across our entire platform for discretionary equity fund ma-

nagement. The criteria used in the following table apply to all ESG-integrated equity funds in Berenberg Wealth and Asset 

Management. Additional criteria apply to impact investing.

Discretionary equity investment platform Responsible
investments

(ESG-integrated)

Impact
investments

(ESG-dedicated)

Exclusion of investments in cluster bombs, land mines and 
agricultural commodities

Exclusion in the event of very serious ESG controversies

Analysis of specific ESG risks and opportunities that have a 
significant financial impact on the investment case

Regular discussions with companies in order to tackle serious 
ESG controversies and potential risks

Proxy voting recommendations

Additional exclusion criteria due to established Berenberg ESG 
exclusions or client preferences (e.g. firearms, tobacco products, 
pornography)

Positive effects: Investments in companies whose products 
and services have a positive impact on society and the 
environment and that solve global challenges with their 
products and services 

Positive effects: Encouraging companies to adopt 
sustainable initiatives and strategies to solve global 
challenges

✓

✓

✓

✓

✓

✓

✓

✓

✓

✓

✓

✓

✓



With Berenberg Sustainable World Equities, we supplement our established ESG factors with positive effects to solve glo-

bal challenges. The fund invests globally in companies that create added value for the environment and for society through 

their business model that is based on structural growth and sustainable profitability. The products and services offered by 

the stocks selected provide solutions to global challenges, such as climate change, water scarcity or demographic change. 

These lasting trends lay the foundations for the long-term success of those companies.

Berenberg Sustainable World Equities

Securities ID: A2N6AL (retail), A2N6AP (institutional)

BERENBERG ESG INVESTMENTS: ESG EQUITY FUNDS
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BERENBERG IS FOCUSED ON SMALLER COMPANIES

Climate protection
by reducing carbon emissions
and using future-proof solutions

Demographics and health
through better medical care
and sustainable nutrition

Small Caps
(< EUR 5 billion)

Mid Caps
(EUR 5-20 billion)

Large Caps
(> EUR 20 billion)

The MSCI World SRI Index contains the stocks with the best rating as calculated using the MSCI ESG Research method, weighted by market capitalisation, 
from the developed countries. The company size is measured in billions of euro using the market capitalisation.
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Sustainable economic growth and innovation 
through infrastructure, fair working 
conditions and financial inclusion

Responsible use of resources through 
efficient technologies and services



FURTHER SUSTAINABLE INVESTMENT OPTIONS

Berenberg has been offering its clients sustainable investment options for decades.

 

In addition to the equity fund management products presented in this brochure, there are special asset management stra-

tegies (for example with investments in green and social bonds or micro-finance loans), special mandates, bond funds 

(Berenberg Sustainable EM Bonds) and foundation funds (Berenberg 1590 Stiftung). 

»Limited capacities mean that smaller companies often cannot 
meet their sustainability communication duties. As a result, 
small-cap and mid-cap firms are frequently given a poor ESG 
rating despite the fact that their business model is sustainable. 
But often it’s precisely these firms that offer innovative soluti-
ons for global challenges while at the same time demonstrating 
attractive growth rates.«

Bernd Deeken
Fund manager of Berenberg Sustainable World Equities



Joh. Berenberg, Gossler & Co. KG
Sabrina Bendel
Bockenheimer Landstraße 25
60325 Frankfurt a. M.
Phone +49 69 91 30 90-225
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This document is a marketing communication. This information and referen-

ces to issuers, financial instruments or financial products do not constitute 

an investment strategy recommendation pursuant to Article 3 (1) No. 34 Re-

gulation (EU) No 596/2014 on market abuse (market abuse regulation) nor 

an investment recommendations pursuant to Article 3 (1) No. 35 Regulation 

(EU) No 596/2014, both provisions in connection with section 85 (1) of the 

German Securities Trading Act (WpHG). As a marketing communication 

this document does not meet all legal requirements to warrant the objectivity 

of investment recommendations and investment strategy recommendations 

and is not subject to the ban on trading prior to the publication of invest-

ment recommendations and investment strategy recommendations. This do-

cument is intended to give you an opportunity to form your own view of an 

investment. However, it does not replace a legal, tax or individual financial 

advice.

Your investment objectives and your personal and financial circumstances 

were not taken into account. We therefore expressly point out that this infor-

mation does not constitute individual investment advice. Any products or se-

curities described may not be available for purchase in all countries or only in 

certain investor categories. This information may only be distributed within 

the framework of applicable law and in particular not to citizens of the USA 

or persons resident in the USA. The statements made herein have not been 

audited by any external party, particularly not by an independent auditing 

firm. In the case of investment funds, you should always make an investment 

decision on the basis of the sales documents (key investor document, sales 

prospectus, current annual, if applicable, semi-annual report), which contain 

detailed information on the opportunities and risks of the relevant fund.  In 

the case of securities for which a securities prospectus is available, invest-

ment decisions should always be made on the basis of the securities pro-

spectus, which contains detailed information on the opportunities and risks 

of this financial instrument, otherwise at least on the basis of the product 

information document. All the aforementioned documents can be obtained 

from Joh. Berenberg, Gossler & Co. KG (Berenberg), Neuer Jungfernstieg 

20, 20354 Hamburg, Germany, free of charge and are available online at the 

Internet address www.berenberg.de/fonds. The statements contained in this 

document are based either on the company’s own sources or on publicly 

accessible third-party sources, and reflect the status of information as of the 

date of preparation of the presentation stated below. Subsequent changes 

cannot be taken into account in this document. The information given can 

become incorrect due to the passage of time and/or as a result of legal, politi-

cal, economic or other changes. We do not assume responsibility to indicate 

such changes and/or to publish an updated document. Past performance, 

simulations and forecasts are not a reliable indicator of future performance 

and custody fees may occur which can reduce overall performance. Please 

refer to the online glossary at www.berenberg.de/glossar for definitions of 

the technical terms used in this document.

© 2019 Morningstar, Inc. All Rights Reserved. Information contained herein: 

(1) is copyrighted by Morningstar and/or its content providers; (2) may not 

be reproduced or distributed; and (3) is not guaranteed to be accurate, com-

plete or current. Neither Morningstar nor its content providers are responsi-

ble for any damages or losses arising out of the use of this information. Past 

performance is no guarantee of future results.

Date: 24.01.2020

DISCLAIMER


