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This document is a marketing communication. This information and references to issuers, financial instruments or financial products do not 

constitute an investment strategy recommendation pursuant to Article 3 (1) No. 34 Regulation (EU) No 596/2014 on market abuse (market 

abuse regulation) nor an investment recommendations pursuant to Article 3 (1) No. 35 Regulation (EU) No 596/2014, both provisions in 

connection with section 85 (1) of the German Securities Trading Act (WpHG). As a marketing communication this document does not meet 

all legal requirements to warrant the objectivity of investment recommendations and investment strategy recommendations and is not 

subject to the ban on trading prior to the publication of investment recommendations and investment strategy recommendations.

This document is intended to give you an opportunity to form your own view of an investment. However, it does not replace a legal, tax or 

individual financial advice. Your investment objectives and your personal and financial circumstances were not taken into account. We 

therefore expressly point out that this information does not constitute individual investment advice. Any products or securities described 

may not be available for purchase in all countries or only in certain investor categories. This information may only be distributed within the 

framework of applicable law and in particular not to citizens of the USA or persons resident in the USA. The statements made herein have 

not been audited by any external party, particularly not by an independent auditing firm.

The statements contained in this document are based either on the company’s own sources or on publicly accessible third-party sources, 

and reflect the status of information as of the date of preparation of the presentation stated below. Subsequent changes cannot be taken 

into account in this document. The information given can become incorrect due to the passage of time and/or as a result of legal, political, 

economic or other changes. We do not assume responsibility to indicate such changes and/or to publish an updated document.

Past performance, simulations and forecasts are not a reliable indicator of future performance and custody fees may occur which can 

reduce overall performance.

Please refer to the online glossary at www.berenberg.de/glossar for definitions of the technical terms used in this document.

Date: 28 May 2021.
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Concise overview of capital markets

Performance review

Performance of selected asset classes

Total return of asset classes in the last 4 weeks, year-to-date and over 5 years (%, EUR)

Time period: 26/05/2016 – 26/05/2021.

Overview of capital markets outlook and asset allocation1 2 3 4 5 6

Sources: Bloomberg, Berenberg.

Note: The historical performance presented here is not a reliable indicator of future performance .

   4W (28/04/21 - 26/05/21) 26/05/20 26/05/19 26/05/18 26/05/17 26/05/16

        YTD (31/12/20 - 26/05/21) 26/05/21 26/05/20 26/05/19 26/05/18 26/05/17

Gold -0.1 35.8 2.6 -1.4 4.0

Brent 62.2 -43.7 -4.5 44.3 -7.3

Euro Stoxx 50 37.5 -8.8 -1.9 0.7 19.5

DAX 34.3 -4.2 -7.2 2.7 22.7

EM Hard Currency Bonds 7.9 4.1 6.3 0.9 8.2

Eonia -0.5 -0.4 -0.4 -0.4 -0.4

EUR Sovereign Bonds 1.1 1.1 2.5 0.1 0.1

EUR IG Bonds 5.2 -0.7 2.9 0.8 2.7

S&P 500 28.2 10.2 10.3 10.1 18.0

Topix 13.3 6.1 -7.3 12.4 17.7

USDEUR -9.9 2.0 4.0 -4.0 0.1

MSCI Emerging Markets 33.9 -1.6 -7.4 9.6 29.6

S&P 500: S&P 500 TR (US equities); Euro Stoxx 50: Euro Stoxx 50 TR; DAX: DAX TR (German equities); Topix: Topix TR (Japanese equities); 

MSCI Emerging Markets: MSCI EM NR (EM equities); EUR Sovereign Bonds: IBOXX Euro Eurozone Sovereign  1-10 TR; EUR IG Bonds: IBOXX Euro Corporates Overall TR;

EM Hard Currency Bonds: Barclays EM Hard Currency Agg Govt Related TR; Gold: Gold US Dollar Spot; Brent: Bloomberg Brent Crude Subindex TR;

Eonia: Eonia Capitalization Index; USDEUR: USDEUR: Price of 1 USD in EUR. All return data are calculalated in EUR.

4-week & YTD 12-month periods over the last 5 years
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Concise overview of capital markets

Outlook by asset class

Economics

• In Germany and Europe, infections are declining and the vaccination process is progressing. The economy is picking up.

• In the USA, the economic lights are green. Prices are picking up, with inflation rising to 4.2%.

• Monetary and fiscal policy support remains for the moment. Nevertheless, how is the Fed responding to the upturn in prices?

Bonds

• Upward pressure on EUR yields weakened recently, government bonds remain unattractive.

• Risk premiums historically at low level, high-yield bonds offer most potential in relative terms.  

• We continue to keep duration short and underweight bonds in the multi-asset portfolio.

Alternative investments / commodities

• Gold on the upswing thanks to returning investor demand. Rise in real interest rates remains biggest risk for gold. 

• Crude oil benefits from recovery in demand in the West. However, this is offset by increasingly rising supply.

• Industrial metals suffer setbacks after new all-time highs. Industry complains about steep price increases. 

Currencies

• The Euro has overcome its phase of weakness and gained versus the US dollar. Further gains are possible in the mid-term.

• The British Pound is trending sideways after the strong first quarter. Is new impetus coming from the Bank of England? 

• The Euro/Swiss Franc exchange rate has settled at just under 1.10 Francs per Euro and is trending sideways.

Equities

• The markets remain nervous and style volatility remains high with no clear trends. Market participants are hedging their bets.

• Positive surprising corporate earnings and rising earnings growth forecasts supported the markets.

• We continue to focus on quality growth companies, complemented by cyclical elements such as Latin American equities. 

Overview of capital markets outlook and asset allocation1 2 3 4 5 6
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Concise overview of Berenberg's asset allocation

Current positioning within asset classes

Portfolio positioning of a balanced mandate at a glance

Source: Berenberg. As of 26/05/2021.

Overview of capital market outlook and asset allocation1 2 3 4 5 6
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Concise overview of Berenberg's asset allocation

Review of Core Strategy 3

Management of the equity allocation of a balanced multi-asset mandate since inception

• In the first quarter, we started to gradually reduce our significant overweight in equities, especially by reducing small caps, which had 

benefited disproportionately in recent months. We continued this course in April and reduced our equity allocation to only a slight 

overweight. The markets remain nervous and style volatility remains high. There are no clear trends. At the same time, there is a lot of 

hope priced in, which must now be followed by growth, so there is room for disappointment. In addition, there is typically weak 

seasonality over the summer months. While the fundamental starting position remains very good, even with positive economic 

surprises, upside potential is likely to remain limited at the moment.

• Later in the year, when there is more clarity about the behavior of central banks and there are signs of a continuation of the economic 

upswing in 2022, there is more potential for equities. We continue to favor a positioning with clear cyclical elements on the one hand 

and a focus on structural growth on the other.

Time period: 25/05/2016 – 25/05/2021.Sources: SimCorp, Bloomberg, Berenberg.  *The "equity benchmark" is 70% STOXX Europe Net Return Index and 30% S&P 500 Net Return Index.

Note: The historical performance presented here is not a reliable indicator of future performance.

Overview of capital market outlook and asset allocation1 2 3 4 5 6
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Eurozone

GDP and inflation

The European economy breathes a sigh of relief

• Driven by the ECB's aggressive monetary policy, deficit 

spending by member states, and strong global demand, 

Europe is well on its way to gradually recovering from 

the Covid-19 recession. 

• In Germany, GDP contracted by 1.8% in the first quarter 

2021. The ongoing lockdowns have noticeably weighed 

on economic activity in the first few months. But the 

turnaround is imminent: The IFO business climate index 

rose surprisingly sharply in May, signaling a strong 

recovery in the second half of the year.

Eurozone GDP growth and industrial confidence

Prices still on the way up

• Prices have continued to rise year-on-year since the 

beginning of the year. In April, the inflation rate was 

around 1.6%. The trend is likely to continue in the 

coming months.

• There is still no cause for major concern: In particular, 

the sharp rise at the beginning of the year is due to 

several special effects, such as the expiry of the 

temporary VAT cuts. 

• For 2021 we expect an inflation rate of 1.8% followed by 

1.4 % in 2022.

Economics1 2 3 4 5 6

Eurozone inflation

Source: Macrobond Time period: 04/2001 – 04/2021Source: Macrobond Time period: 05/2001 – 05/2021
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Great Britain

GDP and inflation

Source: Macrobond Time period: 04/2011 – 04/2021Source: Macrobond Time period: 03/2001 – 03/2021

Great Britain GDP growth

Recovery in the weak quarter

• The Corona restrictions weighed on economic 

performance, particularly at the beginning of the year. 

Compared with the previous quarter, UK GDP therefore 

declined by 1.5%. However, the monthly data already 

signals a recovery: Compared with the prior month, 

GDP still fell by 2.5% in January. This was followed by 

increases in February (+0.7%) and March (+2.1%). 

• Overall, economic output in the first quarter of 2021 

remains around 8.7% below its pre-crisis level 

(compared with Q4 2019).

Great Britain inflation

Consumer prices continue to rise strongly

• The UK is also unable to completely escape the rising 

inflationary pressure: Compared with April 2020, the 

prices were higher in April 2021 by 1.5% (March: 0.7%). 

Core inflation also rose from 1.1% to 1.3%. Meanwhile, 

the Bank of England is slowly reducing the pace of 

bond purchases.

• For 2021, we expect a GDP growth of 6.8% (after -9.8% 

in 2020) and an inflation rate of 1.7% (after 0.9% in 

2020).

Economics1 2 3 4 5 6

- Core inflation (yoy)  - Headline inflation (yoy)
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USA

GDP and inflation

Retail sales: very slight setback

• In April, retail sales in the USA fell by 0.3%. However, 

these had increased by 10.4% in March (both compared 

with the previous month). In view of the renewed 

distribution of stimulus checks in March, it is therefore 

more meaningful to look at the moving average of retail 

sales for the time being. Viewed in this way, they remain 

at a high level.

• Car sales in particular continue to impress (+2.9% in 

April after a plus of 17.1% in March).

US GDP growth and Purchasing Managers Index US inflation

Inflation jumps to over 4%

• Compared with the previous month, prices in the USA 

rose 0.8% in April. This brings the year-on-year inflation 

rate to 4.2%. The latest increase is mainly due to the 

base effect. At the same time, the noticeable pickup in 

inflation is also consistent with the anecdotal evidence 

from the USA. This has been pointing to increasing price 

pressure across a broad front for some time. 

• For 2021, we expect inflation to come in at 2.9% 

followed by 2.6% in 2022.

Economics1 2 3 4 5 6

Source: Macrobond Time period: 04/2001 – 04/2021 Time period: 04/2001 – 04/2021Source: Macrobond



GDP growth (in %) Inflation (in %)

2020 2021 2022 2020 2021 2022

Ø** Ø** Ø** Ø** Ø** Ø**

USA -3.5 -3.5 7.2 6.5 4.6 4.0 1.2 1.3 2.8 3.0 2.6 2.3

Eurozone -6.7 -6.8 4.4 4.1 4.4 4.2 0.3 0.3 1.8 1.7 1.4 1.3

Germany -5.1 -5.3 3.8 3.3 4.4 4.1 0.4 0.5 2.4 2.4 1.6 1.5

France -8.2 -8.3 6.1 5.7 4.2 3.9 0.5 0.5 1.7 1.4 1.5 1.2

Italy -8.9 -8.9 4.6 4.5 4.4 4.1 -0.1 -0.1 0.9 1.3 1.2 0.9

Spain -10.8 -11.4 6.2 5.8 6.5 5.5 -0.3 -0.3 1.3 1.5 1.5 1.2

United Kingdom -9.8 -9.9 6.8 6.1 5.5 5.5 0.9 0.9 1.5 1.6 2.2 2.0

Japan -4.9 -4.8 3.3 2.6 2.0 2.2 0.0 0.0 0.1 0.1 0.6 0.6

China 2.0 2.3 8.9 8.5 5.3 5.5 2.5 2.5 1.5 1.5 2.2 2.3

World* -3.3 - 4.7 - 3.4 - - 2.2 - 3.0 - 3.0
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Economic forecasts

Most important estimates at a glance

Economics1 2 3 4 5 6

Source: Bloomberg. Berenberg as of 26/05/2021.
* At actual exchange rates. not purchasing power parity; PPP would give more weight to the fast-growing emerging-market countries.

** Average of estimates of other experts (Bloomberg); consensus. 
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Market developments 

Stock markets with no clear trend

Volatile market environment, especially on the equity style level

• The markets remain nervous and equity style volatility stays high. There are no clear trends. This is also because the Fed and 

the markets are unlikely to know better, until late summer, how temporary the recent sharp rise in inflation will really be.

• European equities have recently been among the outperformers. They benefited from significant inflows. In addition to positive 

earnings revisions, European equities benefited from improved investor sentiment due to the progress in vaccinations and the 

associated opening of the economy. For international investors, the current GBP and EUR strength as well as USD weakness 

are also likely to have played a role.

• Asia has lagged behind recently. China's economy is slightly weaker and Japan is vaccinating at a much slower pace. Asia 

could therefore have catch-up potential in H2. 

Performance of selected equity indices

Equities1 2 3 4 5 6

Source: Bloomberg; performance scaled to 100. Time period: 26/05/2016–26/05/2021.
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Corporate earnings

Profits support the markets

Fundamentally, the picture looks good

• The fundamental environment for equities remains 

favorable. Nearly all regions have seen positive earnings 

revisions over the past month. 

• Latin America, the US and Eastern Europe have 

benefited most from rising corporate earnings estimates 

in recent weeks.

Positive profit revisions continue Latin America with strongest growth in 2021

Base effects cause 2021 earnings growth to explode

• Thanks to the rapid increase in earnings estimates in 

recent months, earnings growth of almost 200% is now 

expected for Latin America compared with the previous 

year. 

• Eastern Europe and the UK follow in terms of the highest 

profit growth rates for 2021. These regions benefit in 

particular from base effects, as they suffered 

disproportionately from the Corona crisis last year.

Equities1 2 3 4 5 6

Source: FactSet. Source: FactSet.As of 26/05/2021. As of 26/05/2021.
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Source: Bloomberg, own calculations.

Options Markets & Investment Styles 

Hedging ratios fluctuate, style volatility remains high

17

Nervous equity markets

• Markets are currently somewhat nervous, as shown by 

the swings in the put-call ratios. For U.S. equities, 

hedges were recently ramped up sharply, only to fall 

sharply again afterwards.

• In European equities, the trend recently pointed upward 

again, after hedges tended to be monetized in the 

previous weeks or bets were placed on rising prices on 

the options market.

Hedging ratio fluctuates significantly Up and down between value and growth

High equity style volatility

• Positive vaccine news and Biden's election as US 

President led to an outperformance of value stocks, 

particularly in November. As the euphoria subsided, 

growth then outperformed again, before the commodity 

rally and sharply rising bond yields then helped value 

companies again.

• Growth hopes and inflation concerns are unlikely to 

allow clear trends in the coming weeks – equity style 

volatility is likely to remain high.

Equities1 2 3 4 5 6

Source: Bloomberg, own calculations.
Time period: 01/01/2018 – 26/05/2021.

Time period: 01/10/2020– 25/05/2021.
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Equity allocation

Emerging markets and Europe ex. UK overweight

18

USA

Underweight

• If bond yields rise more strongly, 

due to the strong economic 

recovery expected by the 

consensus, highly valued US 

equities are likely to 

underperform.

• We are underweight within equity 

regions. However, thanks to our 

equity overweight, US equities 

remain neutrally weighted at the 

portfolio level.

United Kingdom

Underweight

• We have partially realised gains 

following the strong 

performance of UK small caps.

• We remain constructive on the 

UK, thanks to positive earnings 

revisions, rapid vaccine 

availability and a significant 

pick-up in economic activity, 

relatively cheap valuations in a 

regional context, and an 

underweight in UK equities in 

the investment consensus.

Emerging markets

Overweight

• Emerging market equities are 

likely to be one of the main 

beneficiaries of a global 

economic recovery.

• Tactically, we find Latin 

American equities interesting. 

Positive earnings revisions, 

negative investor sentiment and 

attractive valuation levels offer 

catch-up potential after the 

significant underperformance 

since the start of the Corona 

crisis.

Europe ex. UK

Overweight

• A synchronous global economic 

recovery after last year's 

Corona recession should 

benefit export-dependent 

European companies in 

particular.

• The adopted fiscal packages 

and the ECB's monetary policy 

should also be supportive.

Equities1 2 3 4 5 6



Current Ø*

Index forecasts 26/05/2021 31/12/2021 30/06/2022 in 12 months

S&P 500 4,196 4,050 4,300 4,667

Dax 15,451 14,900 15,800 18,037

Euro Stoxx 50 4,032 3,900 4,100 4,462

MSCI UK 1,974 2,050 2,200 2,196

Index potential (in %)

S&P 500 - -3.5 2.5 11.2

Dax - -3.6 2.3 16.7

Euro Stoxx 50 - -3.3 1.7 10.7

MSCI UK - 3.9 11.5 11.3

19

Equity market forecasts

Estimates for selected indices

Equities1 2 3 4 5 6

Source: Bloomberg, Berenberg, as of 26/05/2021.

*Average based on bottom-up estimates.
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Government bonds

Eurozone yields stagnate, US yields fall

Eurozone yields take a break…

• While the ten-year U.S. yield fell slightly in May, the 

Bund yield remained stable on balance. Both yields 

reached their respective interim highs around the middle 

of the month and then went into reverse. In the southern 

Euro zone, the rising yield trend also only lasted until the 

middle of the month, before interest rate gains were 

surrendered again. For example, the Italian yield 

subsequently fell by around 20 basis points from its high 

of 1.12%. These movements largely paralleled the 

development of inflation expectations.

…but should rise again in the medium term

• The economic upswing and at least the prospect of 

further moderate increases in inflation rates are likely to 

continue to determine the development of yields in the 

coming weeks. Nevertheless, it will probably not be 

possible until (late) summer to make a clearer judgment 

as to whether the rising inflation is mainly temporary or 

structural in nature.

• In the past four weeks, it was again evident across 

several currency areas that longer maturities were 

generally under greater pressure. An exception was Italy 

in the 30Y segment

Bonds1 2 3 4 5 6

Yield pressure at the long end

Source: Bloomberg; monthly change in yields 

of 2, 5,10, 30-year government bond yields.

Time period: 27/04/2021–26/05/2021.

Rising yields in the Eurozone

Source: Bloomberg, 10Y-Government Bonds. Time period: 01/01/2016–26/05/2021.
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Corporate bonds

Risk premiums expected to move sideways

Risk premiums across the board below historical level

• EUR corporate bonds are highly valued across all rating 

segments compared with their own past. In both the 

investment grade and high yield segments, risk 

premiums are below the historical median. 

• Nevertheless, can spreads tighten further? It seems 

more likely that yield premiums will move sideways in 

the short term - the downside scope is very limited. 

Investors are hardly compensated for default risks. At 

most, high-yield paper still offers slightly higher potential.

Cyclically sensitive sectors benefit from recovery

• The automotive sector was unable to defend its winning 

status of the previous month and landed more in the 

midfield of the sector comparison over the past four 

weeks.

• The services sector saw a narrowing of spreads, while 

insurance companies as well as the energy and 

healthcare sectors suffered the most from widening risk 

premiums in relative terms.

• Unsurprisingly, the risk premiums of all sectors for EUR 

corporate bonds remained at historically low levels. 

Bonds1 2 3 4 5 6

Potential of spread narrowing decreases Cyclically sensitive sectors benefit

Source: Factset, 10Y distribution of spreads of 

EUR corporate bonds by rating.

Source: Factset, Historical 5-year distribution of 

Euro sector risk premiums.

Time period: 26/05/2011-26/05/2021. Time period: 26/05/2016-26/05/2021.
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Corporate bonds 
Overweight

• The loose monetary policy and the low yields on government 

bonds make us prefer corporate bonds to government bonds, 

despite the now limited spread margins.

• Within the corporate bond segment, we prefer securities with 

somewhat more credit risk and short maturities.
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Capital market strategy

Bonds

Government bonds
Underweight

• Despite the rise in yields since the beginning of the year, Euro 

bonds remain in the low interest rate environment, although they 

remain in demand in risk-off phases in the case of high credit 

ratings.

• We expect yields to continue rising, although the central banks' 

low interest rate policy is likely to continue. Duration should be 

kept short - interest rate risks are not sufficiently remunerated

Emerging market bonds 
Overweight

• Emerging market bonds remain strategically interesting 

due to the higher yield and economic catch-up potential.

• We are explicitly optimistic about emerging market local 

currency bonds and prefer high-yield bonds to 

investment grade.

Core segments Other segments 

High yield bonds 
Overweight

• Despite the narrowing of spreads, the relatively 

attractive risk premiums still argue in favour of a tactical 

allocation. In the case of US exposures, the currency 

risk should be hedged. 

• For European high-yield bonds, we are positioning 

ourselves away from the usual securities.

Bonds1 2 3 4 5 6



26/05/2021 31/12/2021 30/06/2022

Base interest rates and

government bond yields (in %)
Current Ø* Ø*

USA

Base interest rate 0.00-0.25 0.00-0.25 0.25 0.00-0.25 0.30

10Y US yield 1.58 2.50 1.88 2.75 2.00

Eurozone

Base interest rate 0.00 0.00 0.00 0.00 0.00

10Y Bund yield -0.21 0.10 -0.16 0.30 -0.03

United Kingdom

Base interest rate 0.10 0.10 0.10 0.10 0.15

10Y Gilt yield 0.75 1.50 0.93 1.70 1.06
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Forecasts

Estimates for selected bond markets

Bonds1 2 3 4 5 6

Source: Bloomberg. Berenberg as of 26/05/2021.

*Average of estimates by other experts (Bloomberg) consensus.
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Crude oil 

Between demand worries and hopes

Demand recovery in the West faces production expansions on the supply side

• The oil price fluctuated sideways between USD 65 and 70 per barrel in May. The price was driven by the global infection 

situation. News such as the cyber attack on Colonial Pipeline, the escalation in the Middle East and a fire incident at the 

world's second largest oil field in Kuwait remained disregarded. Instead, the market fluctuated between demand concerns in 

Asia due to rising infection figures on the one hand, and demand hopes in the West thanks to the vaccination successes 

finally starting in Europe on the other. 

• The reopening of the West coupled with the trend towards positive summer seasonality should further boost the recovery in 

demand in the coming months and thus support the oil price. On the supply side, however, price-dampening factors 

predominate. Firstly, OPEC+ is likely to continue its strategy of successive production expansion and secondly, progress in 

the talks between the US and Iran point to rising oil exports by the latter. In the short term, the West's rapid recovery in 

demand should still prevail. Later in the course of the year, however, when the catch-up potential has been exhausted, it is 

likely to become more difficult for the oil price. 

Oil consumption in the West still well below pre-crisis level OPEC begins to use free capacities again

Commodities1 2 3 4 5 6

Source: Bloomberg, own calculations. Time period: 01/01/2020 – 30/04/2021. Source: Bloomberg, CFTC. Time period: 01/01/2000 – 30/04/2021.
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Precious and industrial metals

Gold shines again; industrial metals catch their breath

27

Investment demand for gold is back

• Gold broke through two important barriers in May. First it 

broke through the 1,800, later even the 1,900 USD per 

ounce. Gold has not been this high since the beginning of 

the year. In addition to jewelry and central bank demand, 

investors, in particular, have been buying the precious 

metal after months of outflows. 

• Although the positive momentum could continue in the 

short term, rising real interest rates are likely to eventually 

bring the upward movement to a halt again. At the same 

time, demand from outside the investment community 

limits the downside potential. 

ETF flows now even clearly positive again The rally was followed by consolidation 

Industrial metals run hot in the short term

• After some industrial metals such as copper were able to 

mark a new all-time high at the beginning of May, the 

correction followed shortly afterwards. This is because 

the strong and, above all, rapid rise in metal prices is 

now clearly making itself felt in the manufacturing sector. 

If the higher raw material costs are passed on to 

consumers, this could have a negative impact on 

demand and ultimately also on metal prices. 

• In the long term, however, industrial metals should 

continue to benefit from the trend of decarbonisation and 

years of investment restraint in supply. 

Commodities1 2 3 4 5 6

Time period: 01/01/2020 – 26/05/2021.Source: Bloomberg, own calculations. Time period: 01/01/2021 – 21/05/2021. Source: Bloomberg, own calculations.

-2000

-1500

-1000

-500

0

500

1000

8/1 22/1 5/2 19/2 5/3 19/3 2/4 16/4 30/4 14/5

in
 t

h
o
u
a
n
d
 o

u
n
c
e
s

Weekly Change in Gold-ETF Holdings

60

80

100

120

140

160

180

200

220

Jan '20 Apr '20 Jul '20 Oct '20 Jan '21 Apr '21

Zinc Nickel Aluminium Copper Tin Lead



Currencies06
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Market developments 

Interest rates and currencies

Bank of England likely to change course in 2022

• Even though the Bank of England is basically maintaining 

its expansive monetary policy, at its last meeting it gave 

the first impetus for a turnaround in monetary policy. It 

has been gradually scaling back its securities purchases 

since May 10, 2021. 

• The Bank of England's bond-buying programs should be 

completed by the end of 2021. Interest rate hikes are 

likely to follow in 2022: A small step of 15 basis points is 

conceivable in August 2022, followed by a 25 basis point 

rate hike in November 2022..

Relative calm FX markets

• The Euro has ended its temporary weakness against the 

US dollar and is once again trading comfortably above 

the USD 1.20 per Euro level. The Euro is likely to gain 

further over the course of the year.

• Overall, however, the situation on the foreign exchange 

market is relatively calm. The Euro has a slight upper 

hand against the Pound and is rising above 0.86 GBP 

per Euro. By contrast, the Euro/Swiss Franc currency 

pair is currently out of steam: The exchange rate is 

fluctuating just below the mark of 1.10 Franc per Euro. 

10-year government bonds Exchange rate: Euro/US-Dollar

Currencies1 2 3 4 5 6

Source: Macrobond Time period: 05/2001 – 05/2021 Source: Macrobond Time period: 05/2016 – 05/2021



26/05/2021 31/12/2021 30/06/2022

Exchange rate forecasts Current Ø* Ø*

EUR/USD 1.21 1.25 1.21 1.28 -

EUR/GBP 0.86 0.85 0.86 0.85 -

EUR/CHF 1.09 1.10 1.12 1.10 -

EUR/JPY 133 133 131 135 -

Change against the Euro (in %)

USD - -2.5 0.8 -4.8 -

GBP - 1.6 0.4 1.6 -

CHF - -0.5 -2.2 -0.5 -

JPY - 0.1 1.6 -1.4 -
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Forecasts

Estimates of key currencies

Currencies1 2 3 4 5 6

*Source: Bloomberg. Berenberg as of 26/05/2021.

*Average of estimates of other experts (Bloomberg); consensus.
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