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Performance of selected asset classes¹ 
Total return of asset classes since the beginning of 2018 and over 12 months (%, EUR) 

¹ MSCI Emerging Markets: Equities emerging markets; DAX: Equities Germany; STOXX Europe 50: Equities Eurozone; S&P 500: 
Equities USA; EUR corporate bonds: iBoxx Euro Corporates Overall TR; EUR government bonds: iBoxx Euro Eurozone Sovereign 1-10 
TR; Brent crude: Bloomberg Brent Crude Subindex TR; Cash Eonia: Eonia Capitalization Index; Gold: Gold US Dollar Spot; EM 
government bonds (emerging markets): J.P. Morgan EMBI Global TR; US government bonds: Bloomberg Barclays Series-E US Govt 1-
10 Yr; USD/EUR: price of 1 USD in EUR. 

Time period: 07/03/2013 – 07/03/2018 
 

Sources: Bloomberg, Berenberg 
Note: The historical performance presented here is not a reliable indicator of future performance . 

After the recent 
correction, all asset 
classes show a 
negative return 
since the beginning 
of the year.  
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Concise overview of capital markets 
Outlook  
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Economics 
• Europe: Above-trend growth, robust domestic demand; moderate inflation, ECB to initiate gradual interest rate reversal. 
• USA: Tax reform provides an additional boost to the strong economy; protectionism as a new risk? 
• Politics: Government formed in Germany. Italy still faces tough negotiations to form a new government after the elections. 

Bonds 
• After rising through mid-February, the yields of US, British and German government bonds have begun to fall again.  
• Risk spreads have risen only moderately in many sub-segments; the reaction of bond investors has been calm so far.  
• We remain positioned in a short duration because we expect a moderate rise in yields in the medium term. 

Alternative investments / commodities 
• Gold has been fluctuating sideways between USD 1,320 and USD 1,360, driven by interest rates and the US dollar.  
• Brent crude oil has been fluctuating sideways around USD 65; rising US oil production offsets OPEC production cuts.   
• Industrial metal prices continue to consolidate; burdened by US import duties and worries about a possible trade war.  

Currencies 
• The euro/US dollar exchange rate has been fluctuating widely; no pronounced euro strength expected.   
• The British pound is weaker due to Brexit risks, but has remained within the range we expected. 
• The euro/Swiss franc exchange rate is holding firm at a higher level and remains in demand in the face of uncertainty. 

Equities 
• Markets should form a bottom in the coming weeks; European equities are likely to narrow their underperformance. 
• The rise of corporate profits supports a recovery of equity markets, but volatility will probably remain high in the short term.   
• Pullbacks are still a buying opportunity, for which reason we have increased our equity overweight position. 
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Concise overview of Berenberg's asset allocation 
Assessment with absolute positioning within asset classes 
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1  
ECONOMICS 



Eurozone 
GDP and inflation 

• All major leading indicators point to a further 
acceleration of economic growth. Therefore, we 
anticipate GDP growth of 2.5% again in 2018.  

• Also thanks to reforms in the formerly crisis-stricken 
countries, Eurozone growth is dynamic: On a per-capita 
basis, the Eurozone has seen even stronger growth than 
the United States for the last two years. Because some 
parts of the Eurozone are more flexible than earlier and 
France is enacting reforms, the strong economy can last 
for several more years still without coming up against 
capacity limits.  
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Source: Eurostat. Time period: 31/01/1999 – 28/02/2018. Sources: Eurostat, European Commission. Time period: 31/03/1999 – 28/02/2018. 

Eurozone GDP growth and economic sentiment Eurozone inflation 

• Inflation in the Eurozone developed in tandem with 
energy prices in 2017. The average annual inflation rate 
was 1.5%. We expect a similar inflation rate for the full 
year 2018.  

• The inflation rate (February: 1.2%) has moved farther 
away from the ECB's target of "less than, but close to 
2%" in the last few months. Even the core rate excluding 
volatile energy and food prices (1.0%) has not budged. 
Therefore, the ECB is not yet under any real pressure to 
act. 

Consistently stable upswing Inflation remains subdued 

Economics 1 2 3 4 5 6 
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USA 
GDP and inflation 

• After President Trump announced punitive tariffs on 
aluminium and steel imports, fears of a trade war have 
spread. By themselves, the announced measures are 
relatively insignificant from a macroeconomic 
perspective. However, trust effects and any counter-
measures taken by other countries bear watching.  

• Thanks to the tax reform, we expect growth to 
accelerate significantly to 2.9% in 2018 (2017: 2.3%). 
However, the fiscal stimulus was not even necessary for 
economic reasons.  
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US GDP growth and purchasing managers index US inflation 

• Because domestic demand will probably increase faster 
than businesses can ramp up their capacities in the next 
two years, prices will continue to rise. The core rate of 
inflation can be expected to rise from 1.5% in 2017 to 
1.8% in 2018. 

• The recently published inflation data were somewhat 
higher than expected. Prices rose by 2.1% over the prior 
year, as compared to an expectation of only 1.9%. 

Protectionism danger Spotlight on inflation 

Sources: BEA, ISM. Time period: 31/12/1997 – 28/02/2018. Time period: 31/01/1999 – 31/01/2018. Source: BLS. 

Economics 1 2 3 4 5 6 

20

30

40

50

60

70

80

-6

-4

-2

0

2

4

6

Dez 97 Dez 02 Dez 07 Dez 12 Dez 17

in 
po

int
s

in 
%

GDP growth (yoy) ISM manufacturing (right-hand scale)

-3

0

3

6

-3

0

3

6

Jan 99 Jan 01 Jan 03 Jan 05 Jan 07 Jan 09 Jan 11 Jan 13 Jan 15 Jan 17

in 
%

CPI (yoy) Core CPI (yoy)



China 
GDP and inflation 

• The manufacturing purchasing managers index declined 
unexpectedly strongly from 51.3 to 50.3 points. However, 
this indicator is still above 50 points, indicating growth.   

• Domestic consumption is picking up and the government 
will intervene when necessary. Infrastructure 
investments in particular are popular these days. 

• Inflation fell from 1.8% in December to 1.5% in January 
and is therefore still below the central bank's target of 
3%. Nevertheless, the central bank is taking a rather 
restrictive stance. 
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Chinese GDP growth and purchasing managers index (PMIs) Chinese inflation (YoY) 

• The government takeover of the insurance company 
Anbang proves that China's debt problem is real and 
fraught with risk. However, Beijing intervened here with 
the same zeal that it shows elsewhere in the economy. 
We are concerned about the growing concentration of 
power in the hands of President Xi: A change to the 
constitution will allow him to govern as long as he wants.  

• We expect GDP growth of around 6.4% in 2018 and 
around 6.1% in 2019, thus slower growth in the next two 
years than last year (6.9%).  

 

No hard landing … … but risks are rising 

Sources: NBS, CFLB. Time period: 31/03/2005 – 28/02/2018. Time period: 31/03/2003 - 31/01/2018. Source: NBS. 
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Economics 1 2 3 4 5 6 



  GDP growth (in %)   Inflation (in %) 

  
2017 2018 2019    2017 2018 2019 

  Ø** Ø** Ø**   Ø** Ø** Ø** 

USA 2.3 2.3 2.9 2.7  2.7 2.4   2.1 2.1 2.6 2.3 2.4 2.2 

Eurozone 2.5 2.5  2.5 2.3  2.1 1.9   1.5 1.5 1.4 1.5 1.7 1.6 

Germany 2.5 2.5  2.5 2.4  2.0 1.9   1.7 1.7 1.6 1.8 1.8 1.8 

France 2.0 1.9  2.3 2.1  2.3 1.8   1.2 1.2 1.4 1.4 1.6 1.5 

Italy  1.5 1.5  1.5 1.5  1.5 1.2   1.3 1.3 1.1 1.2 1.4 1.4 

Spain  3.1 3.1  2.8 2.6  2.7 2.2   2.0 2.0 1.6 1.6 1.9 1.7 

Great Britain 1.7 1.7  1.7 1.5  1.8 1.5   2.7 2.7 2.7 2.5 2.4 2.1 

Japan  1.6 1.6  1.3 1.3  1.0 1.0   0.5 0.5 1.0 1.0 1.1 1.0 

China  6.9 6.9  6.4 6.5  6.1 6.2   1.6 1.6 2.2 2.3 2.2 2.3 

World* 2.8 3.6  3.0 3.7  2.9 3.6   - 2.9 - 3.3 -  3.2 

Source: Bloomberg, Berenberg as of 05/03/2018. 
* At actual exchange rates, not purchasing power parity; PPP would give more weight to the fast-growing emerging-market countries. 
** Bloomberg average/consensus. 
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Forecasts 
Most important estimates at a glance 

Economics 1 2 3 4 5 6 



2 
EQUITIES 



Market developments  
Long-term prospects are still good, especially after the recent losses 

• Following the substantial gains in January, equity markets corrected in February and sustained major losses in some cases. 
Fears of inflation and interest rates as well as worries about a trade war are likely to continue weighing on share prices.  

• Thanks to the US tax reform, US markets are back to their levels at the start of the year, while their European counterparts 
have sustained losses since the start of the year. We see catch-up potential in European equities compared to US markets.   

• Equities remain attractive due to the positive trend of corporate profits, moderate valuations, and the low interest-rate 
environment. Therefore, we used the downturn as an opportunity to increase our equity allocation anti-cyclically and extend 
the equities overweight. We consider cyclical sectors in Europe and Japanese equities to be especially promising. Japanese 
equities are benefitting additionally from economic reforms and the BoJ's expansive monetary policy. 

Bottom-forming phase after the recent correction continues: Volatility will probably remain high in the short term 

5-year performance of the DAX, S&P 500, MSCI EM and STOXX Europe 50, scaled to 100 

Source: Bloomberg. 
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Time period: 05/03/2013–05/03/2018. 
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Profits 
Q1 reporting season comes into focus 
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Analysts expect stronger profit growth in 2018 Strong US reporting season 

• We expect global corporate profits to rise on average by 
around 10–12% in 2018 over the prior year. Therefore, 
we see more risks to the downside in the consensus 
profit estimates (+14% expected for 2018). 

• OECD is predicting positive economic growth rates for 
each of its 45 economies. Globally sustained growth and 
a further rise in capital investment activity should 
improve the profitability situation of companies, 
especially in the Eurozone. 

 

Profit expectations and revisions 

Source: Thomson Reuters I/B/E/S. Source: Factset. 

Reporting season 

13 

As of: 28/02/2018. As of: 23/02/2018. 

• More than 78% of all S&P 500 companies that have 
already published their Q4 results beat revenue 
expectations.  

• The consensus profit growth estimate for Q1 in the 
United States is 18.2% year over year. Revenue growth 
is forecast to be 7.6%. 

• For Europe, the consensus estimate for Q1 profit growth 
is 1.8%. The stronger euro in particular (15% increase 
against the USD compared to last year) is expected to 
weigh on European profits.  

Equities 1 2 3 4 5 6 
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Valuation 
Still no alternative to equities, even though volatility has risen lately 
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Equities are valued more attractively than corporate bonds European and EM equities are fairly valued 

• Given the positive profit situation and low bond yields, 
equities still appear to be attractive in relative terms. For 
example, the dividend yield of the Euro Stoxx 50 is 280 
basis points higher than the yield of euro-denominated 
corporate bonds and 50 basis points higher than the 
yield of euro-denominated high-yield bonds. 

• Moreover, solid profit growth should lead to rising 
dividends and a renewed increase in stock buybacks 
and corporate acquisitions. 

• After the recent correction in the equity markets, 
valuation ratios have improved across the board 
because the stock market losses were not accompanied 
by falling profit expectations. 

• Higher volatility, rising interest rates, the Fed's monetary 
tightening, and the phase-out of ECB bond purchases 
should prevent a strong widening of valuation ratios.  

• European and EM equities now seem to be "fairly" 
valued again relative to their own history. 

No alternative to equities 

Source: Bloomberg; dividend and bond yield (%) Source: Bloomberg; valuation distribution. 

Valuation 
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Time period: 30/12/1995–28/02/2018. As of: 02/03/2018 
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Equity allocation 
We prefer Europe, emerging-market countries, and Japan 
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USA 
Neutral weight 
• Thanks to the stimulus afforded 

by the US tax reform, GDP will 
probably expand by 2.9% in 
2018.  

• Corporate profit growth of up to 
20% is expected in 2018. 

• The upward trend is likely to 
continue, but inflation fears and 
worries about a trade war are 
negative factors.  

• Valuations are above average in 
both historical and relative 
terms.  

United Kingdom 
Underweight 
• The outcome of the Brexit 

negotiations remains a major 
uncertainty factor.  

• GDP growth is weakening and 
corporate profit growth is 
comparatively moderate.   

• The equity market is highly 
dependent on the development 
of the pound. For euro 
investors, the currency and 
price effects partially offset each 
other.  

Emerging markets/ Japan 
Overweight 
• Growth in emerging-market 

countries is accelerating and 
increasingly decoupling from 
developed nations. Many of 
these countries are being 
supported by higher exports, 
higher commodity prices, and a 
weaker US dollar. 

• Japanese equities are valued 
attractively and are benefitting 
from rising profits, economic 
reforms, and the expansive 
monetary policy.  

 

Europe ex UK 
Overweight 
• Eurozone GDP growth is very 

strong and will probably reach 
2.5% this year. 

• Corporate profits are expected 
to grow at a high single-digit 
percentage rate. The stronger 
euro exchange rate is a 
negative factor. 

• From the standpoint of 
valuations the European equity 
market offers catch-up potential. 
The gap with other international 
equity markets can be expected 
to narrow.  

 

Equities 1 2 3 4 5 6 



  
  Current       Ø* 

Index forecasts 02/03/2018   30/06/2018 31/12/2018   in 12 months 

S&P 500 2,691   2,800 2,800   3,072 

Dax 11,914   13,900 14,200   14,753 

Euro Stoxx 50 3,325   3,800 3,850   3,957 

FTSE 100 7,070   7,700 7,800   8,237 

  
              

Index potential (in %)             

S&P 500 -   4.0 4.0   14.2 

Dax -   16.7 19.2   23.8 

Euro Stoxx 50 -   14.3 15.8   19.0 

FTSE 100 -   8.9 10.3   16.5 
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Forecasts 
Estimates for selected indices 

Source: Bloomberg, Berenberg, as of 02/03/2018. 
*Average bottom-up consensus on the basis of individual stocks.  

Equities 1 2 3 4 5 6 



3 
BONDS 



Market developments 
More restrictive monetary policy 

Source: Bloomberg. 

• The Fed is proceeding further in its interest rate-raising 
cycle: It raised base interest rates three times in 2017 to 
reach 1.50%. We expect four more interest rate hikes of 
25 bp each in 2018. The Fed will also reduce its balance 
sheet further.  

• The ECB will put off increasing base interest rates for 
now. Only the securities purchasing programme was cut 
in half to EUR 30 billion per month in January 2018 and 
will probably be cut in half again in September until the 
end of 2018. We expect the refinancing rate to be raised 
for the first time to 0.25% in the summer of 2019.  

 

• In the United States, the growth-stimulating tax reform 
and the recent strong rise in wages are increasingly 
stoking fears of a stronger rise in inflation and more 
aggressively tightening by the Fed. Consequently, yields 
have risen appreciably.  

• Also in the Eurozone, interest rates continue to rise in 
view of the positive economic data and the gradual 
phase-out of special monetary programmes (QE). 
However, the upward movement of yields will be capped 
by the persistently low rate of Eurozone inflation. 

Divergent monetary policies Rising yields on both sides of the Atlantic 

Base interest rates Comparison of yields on 10-year government bonds 

Time period: 01/02/1999 – 01/03/2018 Source: Bloomberg. Time period: 01/03/2008 – 01/03/2018. 
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Market developments 
Moderately rising yields are expected: Keep durations short still. 

The recent decline of bond yields is probably only temporary 

Source: Bloomberg. 
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Yields of 10-year government bonds (in %) and change since the beginning of the year (in bp) 

Eurozone periphery 
bonds still appear 
to be more 
attractive than core 
Europe bonds: 

1. They offer 
comparatively 
higher current 
yields … 

2. … and steeper 
yield curves, 
and are 
therefore more 
attractive on a 
duration-
adjusted basis. 

Time period: 01/01/2015–07/03/2018. 

• Yields of European government bonds have fallen slightly since mid-February due to higher 
risk aversion. Italy is lagging behind the trend as a result of the parliamentary election results. 
We expect yields to rise moderately in the further course of the year because the economy is 
still strong and central banks are gradually tightening their monetary policies.   

• Inflation expectations are gradually rising again as a result of high commodity prices and 
higher US hourly wages. Moreover, the expectation that the US Federal Reserve could raise 
base interest rates at a faster pace has also pushed yields higher. 

• We remain positioned in a short duration and prefer selective specialty segments.  

Bonds 1 2 3 4 5 6 
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Market developments 
Also in the US, the trend of rising yields can be expected to continue 
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US Treasury and inflation expectations are rising US yield curve has steepened again 

• The yield of 10-year US Treasuries has risen further and 
is now approaching the 3.0% mark. The rise exceeded 
the moderate pick-up in the inflation expectation 5 years 
from now for the following 5-year period (5Y5Y swap).  

• Markets have been preoccupied of late with concerns 
about a sharp rise in inflation jump and fears of fast-
rising interest rates. Considering the strong economy, 
we expect that the Fed will continue to gradually raise 
base interest rates in 2018 and 2019.  

• Since the beginning of the year, the yields of 10-year 
Treasuries have risen at a faster rate than those of 
shorter-dated US Treasuries. This has led to a 
steepening of the yield curve. Besides rising inflation 
expectations, the reduction of the Fed's balance sheet 
plays an important role.  

• In the past, a negative yield difference between short-
dated and long-dated US Treasuries was an indicator of 
an approaching US recession. The steepening of the 
yield curve in the year 2018 has reduced such fears.   

US government bonds remain under pressure 

Source: Bloomberg; yields in %. Source: Bloomberg. 

US yield curve does not present a risk at present 

20 

Time period: 01/01/2015–07/03/2018. Time period: 01/01/2013–07/03/2018. 
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Corporate bonds 
Underweight 
• Risk spreads for corporate bonds have widened slightly, but remain 

at relatively low levels. 
• The very good economic environment lowers the risk of payment 

defaults and therefore the risk of widening credit spreads. 
• Financial bonds still offer higher risk spreads than corporate bonds. 

The expected steepening of the yield curve favours financial bonds; 
the same can be said of the lower risk resulting from the reduction of 
the ECB's bond-buying programme.  

Capital markets strategy 
Bonds 

High-yield bonds 
Neutral 
• Spreads have widened 

somewhat as a sign of 
heightened risk aversion. 

• The strong economy and low 
default rates harbour the 
potential of renewed spread 
narrowing. 

Government bonds and covered bonds 
Underweight 
• Solid economic growth and rising inflation rates are expected. 
• Given the investment pressure of many investors, however, the 

heightened inflation expectations have only led to a moderate rise in 
yields to date, which can be expected to continue, however. 

• Keep the duration short because interest rate risks are not 
adequately compensated in long maturities. 

• Despite the low risk spreads, covered bonds are still attractive, 
especially those from the Eurozone periphery and Denmark. 

Emerging-market bonds 
Overweight 
• Balanced return-risk ratio. 
• After rising at the beginning of 

the year, risk spreads can be 
expected to fall again. 

• Interesting opportunities in 
local currency bonds and 
frontier market bonds. 

Core segments 

Other segments  
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1 2 3 4 5 6 Bonds 1 2 3 4 5 6 



      02/03/2018   30/06/2018   31/12/2018 

Base interest rates and 
government bond yields (in %)   Current   Ø*   Ø* 

USA                 

  Base interest rate   1.25 - 1.5   1.75 – 2.0  1.95   2.25 – 2.5  2.35 

  10Y US Treasury yield   2.87   2.80  2.69   3.00  3.02 

Eurozone                 

  Base interest rate   0.00   0.00  0.00   0.00  0.00 

  10Y Bund yield   0.65   0.80  0.75   1.10  0.95 

United Kingdom                 

  Base interest rate   0.50   0.75  0.65   1.00  0.80 

  10Y Gilt yield   1.47   1.60  1.60   1.80  1.80 

Source: Bloomberg, Berenberg as of 02/03/2018. 
*Average, consensus. 
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Forecasts 
Estimates for selected bond markets 

Bonds 1 2 3 4 5 6 



4 
COMMODITIES 



Crude oil  
Fundamentally speaking, the market is adequately supplied. 
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US oil production and number of active US drilling rigs 

Source: Bloomberg. Time period: 01/01/2013–02/03/2018. 

The price of Brent crude can be expected to fluctuate sideways around the level of USD 65 per barrel 
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Source: Bloomberg, own calculations. Time period: 01/01/2013–02/03/2018. 

US oil inventories have risen lately 

• In the wake of the correction in the capital markets and heightened risk aversion, the price of Brent crude also retreated 
amidst volatility in the last few weeks. At the peak, the oil price fell from USD 71 to USD 62 per barrel. This price decline can 
be attributed to the reduction of the record-high net long positions of financial investors, the temporarily stronger US dollar, 
and higher production and inventory data in the United States.   

• From the standpoint of fundamentals, the oil market is adequately supplied right now, although news headlines currently 
suggest a different situation. So far, OPEC countries have been very disciplined in complying with the resolved production 
cuts. Because oil production in Venezuela has fallen by nearly 500 thousand barrels per day due to the economic crisis in 
that country, OPEC production actually fell to a 10-month low in February. Recently, production losses in Libya have added 
up to almost 400 barrels per day as a result of protests and the closure of a key pipeline due to leakage.  

• However, the lower OPEC production has been offset by the rise in US oil production to a record high. The increase in active 
US oil rigs to more than 800 lends credence to the forecast production of more than 11m barrels per day by the end of 2018.  
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Precious metals  
Did not fullfil the safe haven function amidst the latest market turbulence 

The price of gold is a mirror image of the US dollar Platinum has suffered as a result of public debate 

Gold price and EUR/USD exchange rate Platinum price and speculative net long positions 

Time period: 01/01/2015–07/03/2018 Source: Bloomberg. Time period: 07/03/2017–07/03/2018 Source: Bloomberg. 
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• Platinum has fluctuated widely with the equity markets in 
the last few weeks, falling most recently to USD 960 per 
ounce. The somewhat stronger US dollar was a negative 
factor. The speculative net long positions of financial 
investors have remained stable.   

• The debate surrounding driving bans for diesel vehicles 
and the weaker vehicle registration numbers in the US 
have weighed on the price of platinum, which was 
additionally dragged down by the weakness of 
palladium. The price difference between these two 
metals has shrunk to around USD 25.  

• The price of gold has fluctuated sideways in a range 
between USD 1,320 and USD 1,360 per ounce. Thus, its 
development has been a mirror image of the US dollar: A 
weaker US dollar supports the price of gold, while a 
stronger US dollar weighs it down. For euro investors, 
the gold price has been fluctuating around EUR 1,080.  

• A moderate increase in US inflation and further US 
interest rate hikes are not fundamentally supportive due 
to the higher opportunity costs.  

• The general hedging function of gold in the portfolio has 
only worked to a limited degree of late.  
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Industrial metals 
Negatively impacted by fears of a possible trade war 

Horizons Handout ǀ March 2018 

Copper price and investor positioning 

Source: Bloomberg. Time period: 05/03/2013–02/03/2018. 

Likely to be negatively impacted in the short term by the announcement of US trade tariffs 
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Source: Bloomberg. Time period: 01/01/2013–07/03/2018. 

Performance of industrial metals, scaled to 100 

• As expected, industrial metal prices have consolidated and declined slightly in the last few weeks. There were many reasons 
for this: the heightened risk aversion of financial investors in the wake of the latest equity markets correction, as evidenced by 
falling net long positions, the stronger external value of the US dollar, and fears of a possible trade war. US President 
Trump's announcement that he will impose tariffs of 25% on steel and 10% on aluminium provoked turmoil in metal prices, 
especially considering that US trade partners are considering counter-measures, to which Donald Trump responded by 
setting his sights on the European automobile industry. Consequently, the short-term outlook for precious metals has dimmed 
and so the consolidation is likely to continue.   

• From the standpoint of fundamentals, robust global economic growth has led to rising demand for industrial metals, which 
should benefit prices in the medium term given the fact that inventories are mostly shrinking. The weaker Chinese purchasing 
managers index for manufacturing of only 50.3 points and even the announced US infrastructure programme did not have a 
lasting effect on prices.  
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5 
CURRENCIES 



Market develoments 
Currencies 

• The new Chairman of the US Federal Reserve Bank, 
Jerome Powell, made public statements on two 
occasions last week, giving the market ammunition for 
his new assessment. Initially, markets interpreted 
Powell's statements to mean that monetary policy could 
be tightened more rigorously than expected, and the 
dollar rose in value. In his second appearance at a 
hearing before the US Senate Banking Committee, he 
said there are no signs of an overheating economy, 
whereupon the dollar fell slightly again.  

• The EUR/GBP has traded within the range we expected 
below the level of 0.90 pounds per euro, amidst strong 
volatility. Last week, the pound lost about one cent due 
to Brexit uncertainties. 

• After the Bank of England announced in early November 
that it had raised the base interest rate by 0.25% (for the 
first time in ten years), it left the interest rate unchanged 
at its latest meeting. However, signs point to one more 
increase after the May meeting and another in 
November. 

The pound comes under pressure again 

Euro/US dollar exchange rate Euro/British pound exchange rate 

Source: Bloomberg. Time period: 05/03/2013 – 05/03/2018 Source: Bloomberg. Time period: 05/03/2013 – 05/03/2018 

EUR/USD: Focus on US monetary policy 
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Currencies 1 2 3 4 5 6 
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    02/03/2018   30/06/2018   31/12/2018 

Exchange rate forecasts   Current   Ø*   Ø* 

 EUR/USD   1.23   1.25 1.23   1.26 1.26 

 EUR/GBP   0.89   0.87 0.88   0.87 0.89 

 EUR/CHF   1.16   1.18 1.16   1.20 1.18 

 EUR/JPY   130.23   138.00 134.00   139.00 136.00 

                  

Change against the euro (in %)                 

 USD   -   -1.5 0.1   -2.2 -2.2 

 GBP   -   2.6 1.4   2.6 0.3 

 CHF   -   -2.1 -0.4   -3.7 -2.1 

 JPY   -   -5.6 -2.8   -6.3 -4.2 

* Average, consensus as of 02/03/2018. 
Source: Bloomberg, Berenberg. 

Forecasts 
Estimates of the most important currencies 
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6 
DISCLAIMER 



Disclaimer 
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Disclaimer 1 2 3 4 5 6 

This information is a marketing communication. It does not constitute an investment strategy recommendation within the 
meaning of section 3 para. 1 No. 34 of EU Regulation No. 596/2014 nor an investment recommendation within the meaning of 
section 3 para. 1 No. 35 of EU Regulation No. 596/2014, each read in conjunction with section 85 para. 1 WpHG. As a 
marketing communication this information does not meet all legal requirements to warrant the objectivity of investment 
recommendations and investment strategy recommendations and is not subject to the ban on trading prior to the publication of 
investment recommendations and investment strategy recommendations. This information is meant to give you an opportunity 
to get an idea of a certain investment. However, it is not a substitute for legal, tax or individual financial advice. Your 
investment objectives as well as your personal and financial situation have not been considered either. We therefore expressly 
point out that this information does not constitute personal investment advice. 
 
The information has not been revised by an independent audit firm nor any other independent expert. At any rate, you should 
take an investment decision on the basis of the selling informations (key investor information information, selling prospectus, 
current annual and possibly semi-annual report). These contain detailed information regarding the opportunities and risks 
associated with the fund. The selling informations in German can be requested free of charge from Joh. Berenberg, Gossler & 
Co. KG (Berenberg), Neuer Jungfernstieg 20, 20354 Hamburg, Germany and are available at the internet address 
www.berenberg.de/fonds.  
 
The statements made in this information are based on either own or generally accessible sources of third-party content and 
take into account the status quo at the time this information was drawn up. Subsequent changes cannot be considered. Due to 
the lapse of time and/or owing to changes in legislation, political, economic or other changes, some of the information may 
turn out to be no longer correct. We do not commit to pointing out such changes and/or to drawing up an updated information. 
We would like to point out that past performances, simulations or estimates are no reliable indicator for future performance 
and that fees may be charged for the administration of the safe custody account, which will lower the performance. For an 
explanation of related technical terms, please see the online glossary at www.berenberg.de/en/glossary. 
 
As of 8 March 2018 

http://www.berenberg.de/fonds
http://www.berenberg.de/en/glossary

