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UK MACRO UPDATE: SPLITS IN THE UNIONIST CAMPAIGN 

Berenberg Macro Flash 

The “no” vote lead in the Scottish referendum polls is narrowing and recent splits in the unionist campaign are unlikely to 

help. The latest disagreement was between the Westminster government and Alistair Darling, the former Chancellor who 

runs the Unionists’ campaign. Darling reportedly said that there could be a referendum in the rump-UK on whether to have 

a currency union with an independent Scotland. This helps the “Yes” campaign’s argument that ruling out a currency union 

was just a bluff by the Westminster parties. We expect Scotland to remain part of the UK following September’s referen-

dum, but the uncertainty is likely to increase over the next few months as the intensity of campaigning increases. 

 

The UK’s economic recovery is looking increasingly entrenched, with firms’ investment intentions riding high on conf i-

dence about the economic outlook. We expect the economy to grow at an above consensus 3.0% in 2014 and 3.3% in 2015, 

driven in part by surging business spending. But one of the key risks to our forecast is political uncertainty. We do not ex-

pect politics to weigh heavily on the recovery, given the still healthy lead of the Unionist campaign in Scottish referendum 

polls. But it is a risk to watch. The unionists still have a healthy lead in the polls, but it has been falling since late last year. 

Those in favour of independence have increased from 31% in December to 37% March, on the average of polls taken in 

each month. Meanwhile, the no’s have gone from 51% to 47%. That is despite BoE Governor Mark Carney’s speech in 

Scotland, outlining the problems with splitting from the UK and all main Westminster parties ruling out the Nationalists’ 

favoured option of a currency union. The positive message from the Yes campaign seems to be gaining ground on the more 

negative spin from the No side.  

 

Big tests are still to come. The United Kingdom Independence Party (UKIP) will probably make big gains in the European 

elections in May. For the European elections, recent polls put UKIP on a par with the conservatives at 20-25% of the vote, 

and Labour a little above 30% (UKIP gets a much lower voting share in polls about the General Election next May). Those 

elections in May could add more momentum to the Scottish Nationalists by turning-off relatively Europhile Scots. The 

Unionists’ lead is still large enough to withstand some further problems over the next few months and we expect the final 

vote to be in favour of Scotland remaining in the UK. But the debate is likely to get much noisier and polls probably closer. 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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