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US: BOOST AS WEATHER IMPROVES 

Berenberg Macro Flash 

US Manufacturing ISM, April 

 

Actual:             54.9 

Previous:          53.7  

Consensus:       54.3 

 

US growth is rebounding from the bleak winter months. The manufacturing ISM rose to 54.9 in April from 53.7 in March. 

The big change this month was in employment and trade. The employment sub-index improved to 54.7 from 51.1, and in-

line with the strong readings in the second half of last year. The exports balance reached 57.0, up from 55.5 last month, and 

is now above the readings for most of last year. Imports also surged, perhaps as a reflection of an improving domestic 

economy too. 

 

After posting just 0.1% annualised GDP growth in Q1 one, the US is bouncing back into Q2. Amidst obvious weather 

disruptions, the Fed has discounted much of the weakness over the winter, rightly in our view. Payrolls tomorrow will be 

another key test of that judgement though. We expect the US growth to surge in Q2, and then to return to trend growth 

rates for the rest of the year. The underlying picture is that government austerity is fading and monetary policy remains 

extremely supportive. That should drive strong growth through this year. 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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