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CHINA 

Berenberg Macro Update 

China should expand solidly again this year. The Markit manufacturing PMI was confirmed at 48.5 this morning, down from 

49.5 in January. But the non-manufacturing PMI rose to 55.0 from 53.4, not far off its average of the past three years. The 

official manufacturing PMI, which has a larger sample size than the Markit equivalent, was 50.2 in February, roughly in-line 

with its average during 2012 when the Chinese economy grew 7.7%. Growth is gradually slowing in China, but it will proba-

bly remain strong for the foreseeable future.  

 

The Chinese authorities are letting the pace of expansion gradually slow in order to combat rapidly rising credit and shift the 

balance of demand away from over-investment and towards consumption. This is a healthy change rather than a huge dan-

ger for the world economy. The authorities have all the levers of policy available to combat any problems that arise. Infla-

tion and public debt are low, the private saving rate is high, and they have enormous foreign exchange reserves. We expect 

China to grow 7.4% this year and 7.2% next year. 

 

Events in Ukraine pose a risk to these and other economic indicators of course. The Crimean conflict will likely trigger a 

near-term correction in markets and some jitters in sentiment indicators. But we do not expect it to be bad enough to 

change underlying fundamental trends in a serious way. Please see the attached email for analysis of the implications of the 

Crimean conflict. 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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