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US: WHAT JOBS SLOWDOWN? 

Berenberg Macro Flash 

March Change in Non-farm Payrolls 

 

Actual:                                     +192k 

Previous:                                  +197k  

Consensus:                               +200k 

Net revisions (prev. 2 mths):      +37k 

 

Evidently it was the weather that did it. In fact, the weather did not really cause much of a slowdown in jobs growth now 

that the numbers have been revised. Payrolls rose 192k in March, a little below consensus expectations, but the previous two 

months gains were raised by a net 37k. Payrolls are now thought to have risen by an average of 178k so far this year, which 

is hardly anything to worry about. The underlying picture is an economy with solid underlying momentum supported by 

extremely loose monetary policy. With government spending cuts and tax increases easing markedly, US growth should 

remain strong and jobs gains solid. We expect the US to grow 3.0% in 2014 and 3.1% in 2015. The Fed can feel more secure 

in continuing tapering, though the rise in participation and the unchanged unemployment rate today could reduce market 

worries about earlier than expected rate hikes. 

 

Today’s figures really highlight the resilience of the US labour market. The ISM surveys fell sharply in January and February , 

but payrolls carried on almost serenely. Construction has continued adding jobs through the winter, and did so again in 

March. Retail employment also picked up markedly this month. The private sector as a whole added 192k jobs, with the 

government neither adding nor subtracting.  

 

Aside from confirmation that the US economy is fine, the important take-away today is that the long decline in participation 

seems to be ending. The participation rate increased to 63.2% from 63.0% in February, which kept the unemployment rate 

from falling despite strong jobs gains (up 476k in the household survey). The key question for Fed policy, of course, is how 

much the participation rate can rise. Given that the economy has been growing for some time and the participation rate has 

been falling until recently, there must be question marks about whether much of an increase will come through. We expect 

the Fed to cut its pace of asset purchases by $10bn at each meeting this year until it stops buying additional bonds in No-

vember. We expect the first rate hike in Q2 2015. 
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