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GERMANY HEADING FOR SUPER-STRONG WINTER QUARTER 

Berenberg Macro Flash 

Factory orders, mom, sa, February 2014 

 

Actual:             0.4% 

Previous:          0.7% (revised down from 0.8% ) 

Consensus:      0.3% 

Berenberg:       0.1% 

 

Germany’s economy had a super-strong winter quarter. Helped by relatively mild weather, the hard data is even exceeding 

the solid sentiment indicators of recent months. The fourth successive monthly increase in industrial output, by 0.4% mom 

in February, took average monthly production in Q1 1.8% higher than the Q4 average. It echoed a similarly strong increase 

in retail sales as well. Both indicators point to a significant upside surprise to our GDP growth forecast of 0.8% qoq in Q1.  

Emerging market wobbles and the Ukraine tensions could still catch up with the economy in March and limit the upswing at 

least a little bit. However, more likely is a softer second quarter, as the impact of these uncertainties could compound the 

absence of the usual post-winter rebound. 

 

The impact of the mild winter can be seen in the sharp divergence of energy output, down 1.5% on the quarter so far, and 

construction output, which jumped by 5.8% qoq. Manufacturing, which best reflects the underlying trend, is on track for a 

fifth successive quarterly increase, this time by 1.5%. That would be the biggest quarterly expansion since Q1 2011, when 

overall GDP expanded by 1.5% qoq. Reflecting the rebound in investment in Germany and other Western economies, 

capital goods production rose by 2.1% qoq so far, with more modest improvements in intermediate goods and consumer 

goods. 

 

German industrial output 

 

change %, FEB JAN DEC NOV OCT SEP 
Mom, sa 0.4 0.7 0.1 2.4 -1.1 -0.7 
yoy, wda 4.8 4.9 3.4 3.8 1.1 0.6 
 
Source:                   Bundesbank 
 


