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EUROZONE: RECOVERY ON TRACK 

Berenberg Macro Flash 

Eurozone PMI Services, April 2014 

 

Actual:             53.1 

Previous:          52.2 

Consensus:       53.1 

Berenberg:        53.1 

 

 

The Eurozone recovery accelerated in April. The services PMI improved to 53.1, in-line with the flash estimate. The final 

composite output PMI was 54.0 in April, in-line with the flash estimate, up from 53.1 in March and the highest since May 

2011. Improving domestic demand is now being coupling with growing exports. Since the ECB stepped forward to ease the 

crisis in August 2012, the economy has turned up and, according to surveys, has now reached trend growth. GDP is re-

bounding in the crisis countries as well as the core. 

 

The battered periphery had more good news this month. Spain and Ireland stood out with their composite PMI’s reaching, 

respectively, an 85-month high and a 94-month high. In Spain, new business rose at its strongest pace since November 2006 

and backlogs of work were up by the most since July 2007. In Italy, business optimism was close to March’s 34-month high. 

The data show no clear gap between core and periphery or export and domestic demand. The Spanish PMI was stronger 

than Germany’s, for instance,, while France’s was weaker than Italy’s. 

 

Ukraine remains the largest risk to our optimistic Eurozone outlook of 1.3% growth in 2014 and 1.7% in 2015. But the 

situation does not appear to have affected the latest PMI data much, if at all. Rather, the downbeat news today was for 

France, with the PMI at a two month low of 50.6 and service sector business optimism at an 11-month low. While the 

PMI’s probably continue to underestimate French growth, the vote of no confidence in the government should continue to 

raise the pressure for reforms to shake-up the labour market and improve growth prospects.  

 

Eurozone PMIs 

 

Index level APR MAR FEB JAN DEC NOV 

Eurozone       

Composite 54.0 53.1 53.3 52.9 52.1 51.7 

Services 53.1 52.2 52.6 51.6 51.0 51.2 

Manufacturing 53.3 53.0 53.2 54.0 52.7 51.6 

Services PMIs       

Germany 54.7 53.0 55.9 53.1 53.5 55.7 

France 50.4 51.5 47.2 48.9 47.8 48.0 

Italy 51.1 49.5 52.9 49.4 47.9 47.2 

Spain 56.5 54.0 53.7 54.9 54.2 51.5 
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This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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