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GERMANY: INVESTOR CONFIDENCE SLIPS ON UKRAINE 

Berenberg Macro Flash 

ZEW Investor confidence, expectations component, May 2014 

 
Actual:             33.1 

Previous:          43.2 

Consensus:       40.0 

Berenberg:        40.0 

 
Events in Ukraine are taking a toll on financial analysts expectations for German growth, but the current pace of expansion 

remains very strong and may even have accelerated in Q2. The expectations component of the ZEW investor confidence 

index for Germany, a leading indicator of turning points, fell for a fifth successive month and reached the lowest level since 

January 2013. The decline in ZEW expectations has accelerated since March, when the Crimean crisis began in earnest. The 

index slipped a little over six points between December and February, but has fallen nearly 23 points since March.  

 

Despite softening expectations, German growth remains elevated. The ZEW current assessment series rose again to 62.1 in 

May from 59.5. That was the highest since July 2011, and matches the solid readings from other confidence surveys. The 

economic expansion may still be accelerating in Q2, so the trouble in Ukraine is hitting Germany at a moment of strength. 

As an indicator of turning points rather than the pace of growth, the survey signals that German GDP growth will probably 

ease back to trend like rates for the rest of the year after what looks set to be a strong Q1. 

 

Worries about future growth are most apparent in Germany, probably reflecting its stronger trade and energy supply links to 

Russia and Ukraine than other Western European countries. The Eurozone expectations series was still elevated at 55.2 in 

May. Still, it slipped 6 points from April’s 61.2 reading as expectations for reform laggards France and Italy softened, alt-

hough by only a third as much as in Germany.  

 

Germany: ZEW Economic Sentiment 

 

Index  MAY APR MAR FEB JAN Year ago 

Germany  Expectations 33.1 43.2 46.6 55.7 61.7 36.4 

Current Situat. 62.1 59.5 51.2 50.0 41.2 8.9 

Eurozone Expectations 55.2 61.2 61.5 68.5 73.3 27.6 
 
Source:                   ZEW 

 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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