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EUROZONE: DISAPPOINTING GROWTH 

Berenberg Macro Flash 

Eurozone GDP qoq, Q1 2013 

Actual:             0.2% 

Previous:          0.2% 

Consensus:       0.4% 

Berenberg:        0.4% 

 

Disappointing Eurozone growth adds to the case for ECB action in June. The Eurozone economy has expanded for four 

consecutive quarters now, but there was no acceleration in growth in the first quarter. GDP rose 0.2% qoq in Q1, below 

consensus expectations of 0.4%. The lack of acceleration contradicts the improving sentiment indicators. The EU commis-

sion survey, for instance, is now back at its long-run average. That could raise some hope of a bounceback in Q2. We con-

tinue to expect a gradual pick-up in Eurozone growth through this year, as stronger domestic demand in the core combines 

with a more export led recovery in the periphery.  

 

On the positive side, Spain stood out among the periphery with growth improving to 0.4% qoq from 0.2% in Q4. Year on 

year growth in Spain turned positive in Q1, at +0.6%. Germany stood out among the core with growth reaching 0.8% qoq 

in Q1, up from 0.4%. But the disappointment was otherwise widespread. France stagnated, Italy contracted 0.1% qoq, Por-

tugal saw GDP decline by 0.7%, while it fell 1.4% in the Netherlands. For the Netherlands, the weak Q1 reading was partial-

ly a payback from an abnormally strong 1.0% qoq growth rate in Q4. The same may be true in part for Portugal, where Q1 

followed a solid Q4 expansion of 0.5% qoq. That is not the whole story, but it may be part of it. 

 

Sentiment indicators have improved markedly over the past few quarters. Sweeping structural reforms in much of the pe-

riphery have improved their competitive position. The ECB’s safety net has contained fears of a Eurozone break-up and 

allowed its monetary policy to gradually reach the real economy. Reflecting these improvements, we expect growth to con-

tinue and improve in the coming quarters. 

 

That being said, today’s data will raise speculation about ECB action next month. A strong GDP read for Q1 could have 

kept the ECB from acting. But the growth figures add to likely downward revisions to the central bank’s inflation call. We 

see a 70% chance that the ECB will ease policy in June, most likely by cutting interest rates further.  

 

Q1 2013 GDP GROWTH LEAGUE 

Country 
Q1 GDP qoq, sa, 

% 

Q1 GDP, 

yoy, sa, % 

Germany 0.8 2.3 

Slovakia 0.6 2.0 

Spain 0.4 0.6 

Belgium 0.4 1.2 

Austria 0.3 1.0 

Eurozone 0.2 0.9 

France 0.0 0.8 

Italy -0.1 -0.5 

Finland -0.4 -0.8 

Portugal -0.7 1.2 

Cyprus -0.7 -4.1 

Estonia -1.2 -1.5 

Netherlands -1.4 -0.5 

Greece* - -1.1 

Ireland - - 
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Luxembourg - - 

Slovenia - - 

 

 

Eurozone GDP 

% chg sa Q1 ‘14 Q4 ‘13 Q3 ‘13 Q2 ‘13 Q1 ‘13 Q4 ‘12 

QoQ 0.2 0.2 0.1 0.3 -0.2 -0.5 

YoY 0.9 0.5 -0.3 -0.6 -1.2 -1.0 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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