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EURO PMIS: PERIPHERY STRONG, FRANCE FALLING BEHIND 

Berenberg Macro Flash 

Eurozone         PMI Composite, May 2014 

Actual:             53.9 

Previous:          54.0 

Consensus:      53.9 

Berenberg:       53.7 

 

Dragged down by France, but strongly supported by the periphery, the Eurozone composite output PMI was almost un-

changed in May at 53.9, signalling significant private sector output growth in the second quarter of 2014. Germany’s output 

PMI was steady at a healthy 56.1, while the periphery rose to its highest since August 2007. Unfortunately, France fell sharp-

ly to 49.3, signalling a modest output contraction. The Ukraine crisis continues to weigh on confidence in the more export-

oriented manufacturing sector, particularly in Germany. But the return to normality after the euro crisis is triggering a re-

bound in domestic demand. This is reflected in the PMIs, with the export-oriented manufacturing PMI falling to 52.5 from 

53.4, while the more domestic oriented services PMI rose to 53.5, its highest level since June 2011. 

With Germany and the periphery growing solidly, France remains the odd one out. The spike in confidence in March has 

been fully reversed by the declines in April and May. The brief honeymoon new PM Valls enjoyed with businesses, as he 

sparked hopes that the government would finally embark on a fresh wave of reforms, is over. French PMIs have been poor 

indicators of actual output growth since 2012, but if businesses have no faith in government, they may hold back investment 

and thus long-term growth potential. The alarm bells should be ringing louder again in France and we expect more action 

after the European elections.  

 

Eurozone PMIs 

Index level MAY APR MAR FEB JAN DEC 

Eurozone       

   Composite 53.9 54.0 53.1 53.3 52.9 52.1 

   Services 53.5 53.1 52.2 52.6 51.6 51.0 

   Manufacturing 52.5 53.4 53.0 53.2 54.0 52.7 

Germany       

   Composite 56.1 56.1 54.3 56.4 55.5 55.0 

   Services 56.4 54.7 53.0 55.9 53.1 53.5 

   Manufacturing 52.9 54.1 53.7 54.8 56.5 54.3 

France       

   Composite 49.3 50.6 51.8 47.9 48.9 47.3 

   Services 49.2 50.4 51.5 47.2 48.9 47.8 

   Manufacturing 49.3 51.2 52.1 49.7 49.3 47.0 

 

50 = neutral, > 50 = expansion, < 50 = contraction 

Source: Markit 
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