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ELECTIONS IN EUROPE: THE REAL MESSAGE 

Berenberg Macro Flash 

NOT QUITE AN EARTHQUAKE 
The gains for protest parties get all the headlines. That is not wrong. Voters in the EU did use the EU elections to protest 
against the pain of austerity and structural reforms, against immigration and perceived interference from "Europe". But it is 
not the full story. Key messages from one of the biggest exercises in democracy ever are: 
 

- In the most difficult of times, Ukraine voted overwhelmingly for stability, peace and Europe. 

- After four years of a wrenching "euro" crisis, pro-European mainstream parties (centre-right, centre-left, liberals, 
Greens) will still have close to 70% of the seats in the EU parliament. Although it will be more difficult to negotiate a 
trade deal with the US, European institutions can function well with that result.  

- The most headline-grabbing gains for protest parties from the right were in the UK followed by France. Neither coun-
try had much to do with the euro crisis. France is the reform laggard in Europe. Its mainstream parties were certainly 
not rewarded for their past refusal to bite the bullet of unpopular reforms.  

- At the euro-periphery, parties roughly supporting current policies did well enough under difficult circumstances to 
probably continue the current course of reform.  

- The pattern of gains for protest parties suggest that immigration was a bigger concern for disaffected voters than the 
euro crisis. With the reform countries at the euro periphery turning the corner, migration from these countries to other 
EU member will likely slow down in the future.  

- The results - especially if compared to some previous opinion polls - do fit the view that anti-EU sentiment will re-
cede somewhat over coming years as the economic upswing gains momentum and many countries reap the rewards of 
their painful reforms - with the potential exception of France which hasn't had a lot of reforms yet. 

 
A CLOSER LOOK AT SOME RESULTS 
Italy: the reformist prime minister Renzi got rewarded for a clear pro-European stance with 34.5% of the vote whereas 
those centre-right parties that had campaigned partly on an anti-EU platform (Berlusconi's Forza Italia and the Lega Nord) 
lost heavily, with anti-everything Grillo (25.5%) picking up the protest votes. Berlusconi seems to be on the way out. Renzi 
is now in a position to renew his drive for reforms. 
 
France: Front National as the leading party is sort of an earthquake. But 25.5% in a mid-term protest vote is not a platform 
to really become the major force in national politics. Still, we do have to watch how the Socialists react to their dismal 
14.5%, roughly in line with their previous worst results in EU elections. That the left-wing of the Socialists may break away 
and bring down the French government remains the key tail in the EU which we have to watch. But it remains a tail risk. 
More likely: the Socialists soldier on in Paris, delivering some underwhelming but useful reforms, if need be with occasional 
support from centrists and/or the centre-right in the national parliament. 
 
UK: while the anti-EU UKIP did come in first place with 27.5%, it stayed below the 30% which opinion polls had suggest-
ed. Separate polls for the national elections in May 2015 indicate UKIP will get only half those votes at the national elec-
tions. For more, see the separate message sent out on behalf of Rob Wood. 
 
Greece: With Pasok-backed candidates winning the races for mayor in the two biggest cities, Athens and Thessaloniki, and 
centre-right New Democracy apparently winning in 7 of 13 regions, the two coalition parties can probably stomach their 
losses at the EU elections and continue their coalition. The EU results (radical Syriza about 3.5 points ahead of ND) were 
fully within the range of expectations. 

 

Spain: significant gains for left-wing protest parties at the expense of the centre-right and centre-left. But 26% for the ruling 

centre-right PP and 23% for the main pro-European centre-left opposition is not quite an earthquake. As the worst of the 

pain in Spain is over and unemployment has started to fall, we do not expect this protest vote to have major repercussions 

on the course of policy in Madrid. The same holds for Portugal (27.7% for the current centre-right government and 31.5% 

for the mainstream centre-left Socialists). 
 


