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EURO PMIS: PERIPHERY IN THE LEAD AS CORE DIPS 

Berenberg Macro Flash 

The former crisis countries are gradually developing into the new stability anchors of Eurozone output growth. Eurozone 
manufacturing PMIs dipped to 52.2 in May, but the periphery held up well and is now leading the Eurozone. Spain’s manu-
facturing PMI edged up to 52.9, Italy’s eased a bit to 53.2. Both point to significant expansion of this export-led sector. 
Greece held on to the April gain. At 51.0 the Greek manufacturing PMI points to modest expansion. Meanwhile France and 
Germany dragged the overall index down, albeit for probably very different reasons. While the Ukraine crisis has been 
dampening German exporters sentiment since March, French companies have reverted to their vote of no confidence in the 
Socialist government. The cabinet reshuffle that brought in the reform-minded PM Valls had sparked a flicker of hope, but 
so far Valls has failed to match the reform impetus Matteo Renzi brought to Italy as prime minister earlier this year. 
 
The Eurozone recovery has become less dependent on exports since late last year, but manufacturing still plays a very im-
portant role via investment. Regained competitiveness and the end of the worst of austerity allow confidence to rebound. 
Companies have resumed investing. The monthly volatility in sentiment surveys should not obscure the upswing. We expect 
the Eurozone to reach roughly trend growth rates around 2% yoy this summer with all sectors and countries contributing. 
 
Manufacturing PMI 
 
 
Index level MAY APR MAR FEB JAN DEC 

Eurozone 52.2 53.4 53.0 53.2 54.0 52.7 

Italy 53.2 54.0 52.4 52.3 53.1 53.3 

Spain 52.9 52.7 52.8 52.5 52.2 50.8 

Germany 52.3 54.1 53.7 54.8 56.5 54.3 

France 49.6 51.2 52.1 49.7 49.3 47.0 

Greece 51.0 51.1 49.7 51.3 51.2 49.6 

 
Source: Markit 
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