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EUROZONE: UNEMPLOYMENT FALLS, INFLATION VERY LOW 

Berenberg Macro Flash 

Eurozone unemployment rate, %, sa, April 2014 
 
Actual:  11.7 
Previous: 11.8 
Consensus: 11.8 
Berenberg: 11.8 
 
Eurozone HICP, yoy, %, May 2014 
 
Actual:  0.5 
Previous: 0.7 
Consensus: 0.6 
Berenberg: 0.6 
 
 

Mixed news for the ECB in the last major data release before the Thursday meeting: on the positive side, unemployment fell 
by 76k in April, lowering the rate to 11.7%, 0.3pcp below the peak last autumn. At the same time, inflation declined by a 
little more than expected in May, settling at 0.5% yoy after 0.7% in April. One year into the economic recovery, the Euro-
zone’s labour market is increasingly improving. Over time, falling slack in the economy will return inflation towards the 
ECB’s 2% target. But the very low inflation rates at the moment make the rebalancing of the economy more difficult and 
risk affecting inflation expectations. Because the lack of inflationary pressures gives it room for manoeuvre, we expect the 
ECB to ease policy further at this week’s meeting. 
 
The larger-than-expected drop in unemployment was the real surprise. Highlighting how the Eurozone recovery has broad-
ened, the good news in the labour market was not driven by Germany, where unemployment rose slightly in April. Instead, 
Spain (-39k), Italy (-14k) and France (-13k) improved. On the periphery, Portugal, Ireland Cyprus and Greece all reported 
falling unemployment. Although in the core, the Netherlands also contributed to the positive developments, the recovery is 
most pronounced in the periphery at the moment. Robust investor and business confidence in the former crisis countries 
herald further improvements to come, with those countries with the biggest structural reforms in the lead. In Spain, unem-
ployment in April was 391k lower than a year ago and in Portugal, the unemployment rate has fallen from 17.3% to 14.6% 
in one year. 

 
The decline in inflation had been signalled by the large drop in German inflation and more modest falls elsewhere. An up-
tick in June is likely as the late Easter effect continues to distort the year-on-year rates. 
 
 
 
 
Chart and tables on page 2 
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Chart: Unemployment falling 

 
Change in Euro18 unemployment, thousands, 3m average 
 
Eurozone 18 unemployment 

sa APR MAR FEB JAN DEC NOV 

UE rate (%) 11.7 11.8 11.8 11.8 11.8 11.9 

UE change (k) -76 -31 -50 105 -137 -15 
 

Eurozone inflation 

Yoy, % MAY APR MAR FEB JAN DEC 

HICP 0.5 0.7 0.5 0.8 0.7 0.8 

Core 0.7 1.0 0.7 1.0 0.8 0.7 
 
 
Source: Eurostat 
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