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EURO PMIS: GERMANY AND SPAIN VY FOR TOP SPOT 

Berenberg Macro Flash 

The Eurozone’s gradual recovery rumbles on, according to the May PMIs. The services PMI edged up to 53.2, from 53.1, 
pointing to significant growth. The recovery has broadened out to domestic demand, with the less export-oriented services 
sector PMI exceeding the manufacturing sector’s PMI of 52.2 in May. But some remaining uncertainty around Ukraine 
affecting German companies as well as the disappointing performance of France’s new government so far caused a decline 
in the composite PMI from 54.0 to 53.5. Fortunately, the periphery held on to previous gains rather well, confirming that 
the former crisis countries are catching up and less fragile than before. 
 
Germany resumed its lead among large countries, with its services PMI reaching 56.0 in May, marginally ahead of Spain’s 
55.7 (down from 56.5). In Germany, jobs growth and low inflation boost consumption, while returning confidence after the 
euro crisis has led to a rebound in investment. In Spain, the labour market has turned around and the worst of austerity is 
behind, resulting in a collective sigh of relief among households and businesses. As households continue to deleverage, we 
expect German domestic demand to perform more strongly than Spanish, but already a stabilisation will help Spain’s newly 
rebalanced economy grow nicely in coming years. That could also apply to Italy, where the reform minded prime minister 
Renzi has inspired more confidence mainly in the manufacturing sector. Here, important labour market reforms are yet to 
be adopted, but the worst of austerity is also over, helping the services PMI up to 51.6. As with all other economic surveys 
in the Eurozone, reform-laggard France trails the rest of the currency zone by a distance, with the services PMI at 49.1 in 
May. Without serious reform, France will be a drag on Eurozone growth in coming years. 
 
Services PMI 
 
 
Index level MAY APR MAR FEB JAN DEC 

Eurozone 53.2 53.1 52.2 52.6 51.6 51.0 

Italy 51.6 51.1 49.5 52.9 49.4 47.9 

Spain 55.7 56.5 54.0 53.7 54.9 54.2 

Germany 56.0 54.7 53.0 55.9 53.1 53.5 

France 49.1 50.4 51.5 47.2 48.9 47.8 

Eurozone Comp. 53.5 54.0 53.1 53.3 52.9 52.1 

 
Source: Markit 
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