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UK PMIS: THE BOOM CONTINUES 

Berenberg Macro Flash 

 
UK PMI services, May 2014 

 

Actual:  58.6 

Previous: 58.7 

Consensus: 58.2 

Berenberg: 58.1 

 
The UK economic engine keeps running red hot. Services and construction PMIs may have fallen a bit below their peaks in 
recent months, but the speed of the economic recovery remains very impressive. There is no evidence that it is about to 
slow significantly. Instead, the gradual recovery in Britain’s most important export partner, the Eurozone, is increasingly 
benefitting the export-oriented manufacturing sector, where the PMI is gradually rising from already elevated levels. 
 
The services PMI edged down slightly from 58.7 to 58.6 in May. That level, along with the construction PMI at 60.0, manu-
facturing at 57.0 and the composite output PMI at 59.0, still suggests a booming economy. In fact. the Q2 average PMIs 
have all risen above the Q1 averages with the sole exception of volatile construction. In Q1, the economy had expanded by 
0.8% qoq despite the floods. There is no evidence of the slowdown the Bank of England expects. Record low interest rates 
are no-longer necessary, in our view. The economy is growing rapidly and, if anything, is picking up pace. Inflation is close 
to the BoE’s target and unemployment is falling rapidly. Already, and earlier than we had expected, a divergence of views on 
the MPC over when to begin the inevitable rate hike cycle is breaking into the public. The latest data support our call that 
the first hike will come in November 2014. 
 
UK PMIs 
 
Index level MAY APR MAR FEB JAN DEC 

Services 58.6 58.7 57.6 58.2 58.3 58.8 

Manufacturing 57.0 57.3 55.7 56.5 56.5 56.9 

Construction 60.0 60.8 62.5 62.6 64.6 62.1 

Composite output 59.0 59.2 57.8 58.2 58.5 59.0 

 
Source: Markit 
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