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GERMAN FACTORY ORDERS START STRONGLY IN Q2 

Berenberg Macro Flash 

 
German factory orders, mom % 

 

Actual:  3.1 

Previous: -2.8 

Consensus: 1.4 

Berenberg: 1.5 

 
Despite short-term uncertainties about the Ukraine crisis, which have dampened spirits according to some surveys, Germa-
ny’s manufacturing sector is doing well in the hard data. Bulk export orders in April helped overall factory orders rebound 
sharply from their March drop. The increase in orders by 3.1% mom reverses the 2.8% decline in March and took orders 
1.5% higher than the Q1 average, boding well for Q2 output growth. Domestic confidence has rebounded after the euro 
crisis and demand in developed export markets is growing strongly. That should sustain business investment as a growth 
driver for the German economy. Exports will also grow, although imports are likely to grow faster, supporting the rebalanc-
ing, in particular within the Eurozone. 
 
As usual in this volatile series, bulk orders dominate short-term volatility. Without bulk orders, orders would have increased 
by a mere 0.7%, after a 1.5% decrease in March. Adjusted April orders were 0.3% below the Q1 average, suggesting some 
loss in momentum after the 1.0% qoq increase in Q1. The volatility also dominates the regional split. Domestic orders were 
flat in April on the month and on the quarter. Export rose by 5.5% on the month and 0.8% on the quarter. In particular the 
Eurozone is showing positive signs, with orders rising by 9.9% on the month and 4.5% on the quarter. While that provides 
some confirmation of the post-crisis upswing in most countries, the data is very volatile and comes after a relatively weak 
first quarter.  
 
 
German factory orders 
 
% change APR MAR FEB JAN DEC NOV 

Mom, sa 3.1 -2.8 0.9 0.1 0.1 0.7 

Yoy, nsa 6.4 1.4 6.4 7.0 6.1 7.2 

 
Source: Bundesbank 
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