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GERMANY: SUBDUED INDUSTRY, STRONG EXPORT AT Q2 START 

Berenberg Macro Flash 

 
German industrial production, mom %, April 

 

Actual:  0.2 

Previous: -0.6 (revised down from -0.5) 

Consensus: 0.4 

Berenberg: 0.4 

 
Germany’s mild winter boosted economic output in Q1, but will now lead to a weaker than usual spring upturn. Seasonally 
adjusted construction output fell by 1.2% in April. That was partly offset by a 2.7% increase in energy production, but be-
cause manufacturing expanded by a mere 0.1% mom, overall industrial output achieved no much more than that. This sub-
dued start into Q2 left output in April 0.1% lower than the Q1 average. Thus the hard data seems to confirm the loss in 
industrial momentum that came through in some of the recent economic surveys as well. Q2 growth is likely to be a bit 
weaker than in Q1. 
 
The good news is that exports rebounded sharply in April. The increase by 3.0% took April exports 1.3% above the very 
weak first quarter average. The weakness in many emerging markets and the temporary effect of the very cold winter in the 
US have weighed on exports outside Europe so far. In the first four months of the year, they were 1.3% lower than a year 
ago. But that was more than offset by the European recovery. Exports to the EU rose by 4.9% yoy in the first four months, 
with non-Eurozone countries doing particularly well. In the Eurozone, German imports continue to rise faster (4.1% ytd 
yoy) than exports (2.3%). Germany’s growing domestic demand is helping the rebalancing in the Eurozone. Overall imports 
only rose by 0.1% in April. After a weak end to an otherwise very strong Q1, they were 0.6% lower in April than on average 
in the winter. It is very early days, but rising exports and falling imports would point to a positive contribution from net 
trade to GDP in Q2. 
 
German industrial production 
 
% change APR MAR FEB JAN DEC NOV 

Mom, sa 0.1 -0.6 0.5 0.5 0.1 1.8 

Yoy, nsa 1.8 2.9 4.7 4.9 3.4 3.8 

 
German trade 
 
% change, mom sa APR MAR FEB JAN DEC NOV 

Exports 3.0 -1.8 -1.3 2.3 -1.0 0.6 

Imports 0.1 -1.1 0.4 3.2 -1.0 -0.6 

 
 
Source: Bundesbank, Destatis 
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This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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