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US: SOLID JOBS, UNEMPLOYMENT UNCHANGED 

Berenberg Macro Flash 

 
 
May Change in Non-farm Payrolls 

 

Actual:                                     +217k 

Previous:                                  +282k  

Consensus:                               +215k 

Berenberg:                                +210 

Net revisions (prev. 2 mths):      -6k 

 

A solid report showing the US bounce-back from the snow disruption continues. With monetary policy extremely loose and 

government cuts easing markedly, US growth should remain strong and jobs gains should remain solid. The unemployment 

rate stayed at 6.3% after having fallen very sharply in April. Consensus had been expecting a slight rise this month. This 

report changes nothing for the tapering outlook. The Fed has, rightly in our view, put the disappointing Q1 data down to 

weather trouble. We look for the Fed to continue cutting bond buying by $10bn at each meeting until stopping purchases in 

October.  

 

The underlying pace of US expansion is solid. Payrolls rose 217k in May, close to consensus expectations. Despite snow 

disruption, jobs growth has accelerated from an average of 194k a month in 2013 to 214k a month so far in 2014. Private 

payrolls rose 216k. Construction added only 6k jobs after April’s 34k surge and retail trade gains were 13k after 43k in April. 

Most companies probably hung onto their workers during the winter meaning any employment bounce-back was limited to 

April only. 

 

The Fed still has plenty of room for manoeuvre. There is still little upward pressure on wages, with average earnings rising 

2.1% yoy, up a touch from 2.0% in April. Unemployment is above pre-crisis peaks and there are probably many workers 

waiting in the wings to return to the labour market as the jobs outlook improves. Fed chairman Janet Yellen has been keen 

to emphasise the latter. That being said, the report highlights risks that slack is not as plentiful as the Fed have been assum-

ing. The participation rate held steady at 62.8% and the unemployment rate remained at 6.3%. Participation has stopped 

falling but there are no signs yet that economic growth is bringing temporarily discouraged workers back into the labour 

market. If participation does not begin rising soon, it could raise speculation that the Fed may need to tighten sooner than it 

is currently planning. 

 

US Change in Nonfarm Payrolls 

 

thousands MAY APR MAR FEB JAN DEC NOV 

Headline 217k 282k 203k 222k 144k 84k 274k 

 
Source:             Bureau of Labour Statistics 
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This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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