
M A C R O  N E W S                                    0 9 / 0 6 / 1 4  
 

Christian Schulz, Senior Economist | Christian.Schulz@berenberg.com | +44 20 3207 7878 

1/2    

 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  

Joh. Berenberg, Gossler & Co. KG 

60 Threadneedle Street 

London EC2R 8HP 

Phone +44 20 3207 7889 

www.berenberg.com 

christian.schulz@berenberg.com 

PORTUGAL Q1 GDP: PROGRESS AND VULNERABILITY 

Berenberg Macro Flash 

Portugal’s Q1 output data highlights both progress and vulnerability. In the last full quarter under the EU/IMF 
bail-out, GDP contracted by 0.6% qoq, slightly less than the initial 0.7% estimate by the statistical office. The 
data were seriously distorted by the closure for maintenance of the oil refinery in Sines for parts of the quarter. 
The reversal of net trade, but also the volatility in investment can probably be mostly blamed on this temporary 
factor. In the near-term, continued government spending cuts and tax increases pose a risk to the upswing which 
started last spring. Although Portugal has already made huge fiscal progress, the challenge remains significant, in 
particular because the constitutional court’s protection of public sector workers forces the coalition to focus on 
tax increases and investment cuts. 
 
However, Q2 data is likely to be stronger again as temporary factors fade. Looking through the volatility caused 
by these factors, the Q1 data provided further evidence of the economic turn-around triggered by structural 
reforms and the end of the euro crisis. Overall investment has rebounded and with it employment (see Chart). 
New jobs, and not emigration, are the key factor behind the drop in unemployment from 17.4% in February 
2013 to 14.6% this April. More labour flexibility and lower costs are allowing investment and jobs to rebound 
earlier in the cycle than previously. This pay-off of the bold 2012 reforms, besides the successful exit from the 
bail-out arrangements,  is the biggest hope for the centre-right government to get re-elected in late 2015. 
 
Chart: Portuguese investment and employment 

 
Investment = total investment including inventories. Source: INE 
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Portugal, GDP and components 
 

Qoq, % change Q1 Q4 Q3 Q2 Q1 Q4 

GDP -0.6 0.5 0.3 1.1 -0.3 -1.9 

Consumption 0.0 -0.1 0.7 0.5 -0.7 -1.6 

   Households 0.2 -0.5 1.1 0.7 -0.7 -2.0 

   Government -0.6 1.2 -0.5 0.1 -0.7 -0.3 

Investment -4.2 4.2 1.5 0.4 -2.5 -4.4 

Final DD* -0.6 0.5 0.8 0.5 -1.0 -2.1 

Inventories* 0.9 0.3 0.5 -0.1 -1.1 0.8 

Exports -1.9 0.7 0.3 5.3 2.5 -1.0 

Imports 0.0 1.6 3.0 3.6 -2.0 0.8 

Net trade* -0.8 -0.4 -1.1 0.7 1.7 -0.7 

*Contributions to qoq GDP growth. Source: INE 
 
 


