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EURO INDUSTRY: PERIPHERY LEADS GOOD START INTO Q2 

Berenberg Macro Flash 

 
Eurozone industrial production ex construction, mom, sa, April 2014 
 
Actual:  0.8% 
Previous: -0.4% (revised down from -0.3%) 
Consensus: 0.5% 
Berenberg: 0.2% 
 
Big gains in industrial output in several former crisis countries on the Eurozone periphery put the currency zone’s 
manufacturing sector on track for a bright start into Q2. Overall industrial output rose by 0.8% mom in April, the larg-
est gain since November 2013. Some of the increase was a rebound from the 0.4% decline in March. The big jump in energy 
production shows that the mild winter had a temporary dampening effect in Q1 which unwound in April. That suggests that 
Q1 output growth was somewhat below trend, while Q2 may be a bit above. April output was 0.6% higher than the Q1 
average, pointing to accelerating GDP growth after the disappointing winter quarter.  
 
While the mild winter had its fingerprints all over the data, the trend towards an accelerating recovery on the periphery 
paired with a mixed performance in the core continued. Portugal (+6.7% mom in April), Spain (+1.7%), Greece (+0.9%) 
and Italy (+0.7%) led the way. In the core, the Netherlands reported a big 3.5% rebound after a dismal first quarter. Germa-
ny had a below-average uptick, while French output was nearly flat (+0.1%). The data confirm the divergence in confidence 
surveys quite well: the sharp improvement in investor sentiment towards the periphery and the structural reforms are paying 
off, while France lags behind not just in reforms but also in economic results. The Eurozone recovery keeps getting gradual-
ly stronger as the effects of austerity fade, confidence improves and easy monetary policy gains traction. With global demand 
growing nicely and competitiveness improved in many countries, export oriented manufacturers can make a significant 
positive growth and employment contribution in large parts of the Eurozone. 
 
Eurozone industrial production 
 
% change APR MAR FEB JAN DEC NOV 

mom, sa 0.8 -0.4 0.1 0.1 -0.3 1.4 

yoy 1.4 0.2 1.8 1.7 1.4 2.8 

 
Source: Eurostat 
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