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EURO CONSUMERS: CONFIDENCE TAKES A BREATHER 

Berenberg Macro Flash 

 
Eurozone industrial production ex construction, mom, sa, June 2014 
 
Actual:  -7.4 
Previous: -7.1 
Consensus: -6.5 
Berenberg: -6.9 
 
The sharp rise in Eurozone consumer confidence stopped in June. But at -7.4, the EU Commission’s index was only a frac-
tion below the May level, which had been the highest in seven years. The slight decline after a series of strong increases is 
unlikely to mark a reversal of the trend. The last two corrections in February 2014 and November 2013 were quickly fol-
lowed by strong rebounds. But despite reaching levels far above the long run average, consumer confidence is unlikely to 
translate into a proper boom as it did in several instances in the nineties and noughties. 
 
In many countries, the damage done by the global financial crisis and the euro crisis - high unemployment and the need to 
deleverage - will prevent households from splashing out for several years. In other countries like Germany, the fundamentals 
of rising wages, low unemployment and low inflation are in place, but a traditionally strong propensity to save keeps spend-
ing in check. We expect Eurozone consumption to progress steadily as austerity eases and the recovery creates new jobs. 
But in the next few years, net trade and investment are likely to be the most important growth drivers in many countries. 
 
Eurozone consumer confidence 
 
Index JUN MAY APR MAR FEB Average* 

EZ consumer conf. -7.4 -7.1 -8.6 -9.3 -12.7 -12.7 

*Average since 1985 
 
Source: EU Commission 
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