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US DATA WRAP: Q1 GDP DOWN; Q2 ORDERS, PMIS UP 

Berenberg Macro Flash 

 
 

CONSUMPTION, NET EXPORTS DRIVE Q1 GDP DOWNREVISION 

The harsh winter hit the US economy much harder than reported so far in early 2014. But as other indicators project a sig-

nificant rebound for Q2, the very weak final data for Q1 GDP will likely not throw the US Fed of course. We expect the 

gradual tapering of asset purchases to continue.  

 

US GDP shrank by 2.9% qoq annualised in the first quarter, another serious downward revision from the last estimate of a 

1.0% qoq annualised drop and a long shot from the initial estimate of virtually unchanged GDP. Extremely cold weather in 

large parts of the country had a deeply negative impact on investment as well as on net trade (see table). Consumption, 

which was revised down heavily with the final release, probably suffered from the late Easter holidays. Both factors are 

temporary and should lead to large catch-up effects in the second quarter. 

 

The serious down-revision may put the Fed’s recently published forecast of 2.1% yoy growth in Q4 2014 at risk again. 

However, we do not expect this to have an effect on Fed communication or policy. Surveys, as well as hard data, point to 

strong growth in the second quarter. The Fed will look through the weather- and calendar-induced volatility in output and 

continue with the gradual withdrawal of stimulus. 

 

US GDP 

Qoq saar growth, % Q1 new Q1 Q4 Q3 Q2 Q1 

GDP -2.9 -1.0 2.6 4.1 2.5 1.1 

   Consumption 1.0 3.1 3.3 2.0 1.8 2.3 
   Government -0.8 -0.8 -5.2 0.4 -0.4 -4.2 

   Cap. investment -11.7 -11.7 2.5 17.2 9.2 4.7 
   Exports -8.9 -6.0 9.5 3.9 8.0 -1.3 
   Imports 1.8 0.7 1.5 2.4 6.9 0.6 
 

 

ORDERS, PMIs RISE IN Q2 

The latest data from the US economy remained broadly positive, although today’s releases were mixed. Durable goods or-

ders fell by 1.0% in May after a 0.8% increase in April. Excluding volatile orders for transportation goods the index fared 

less badly, merely edging down by 0.1%, after an uprevised increase of 0.4% in April. Furthermore, despite the softer May 

data, average monthly orders excluding transportation in the first two months of Q2 were 2.7% higher than in Q1, pointing 

to an acceleration of output in coming months as well. In a separate release, Markit’s PMIs for the United States rose. The 

services PMI reached 61.2 in June, up sharply from 58.1 in May. The composite output PMI also jumped, from 58.4 to 61.1. 

The PMIs are less widely followed and more recent than the ISMs, but point to a sharp acceleration in output growth in the 

second quarter.  
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This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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