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GREECE, SPAIN DODGE EUROZONE SENTIMENT DOWNTURN 

Berenberg Macro Flash 

 
Eurozone Economic Sentiment Indicator, June 2014 

 

Actual:  102.0 

Previous: 102.6 (revised down from 102.7) 

Consensus: 103.0 

Berenberg: 103.0 

 

Eurozone economic sentiment weakened in June as a drop in industrial confidence outweighed a resilient services sec-

tor reading. The downturn was widespread, with some notable exceptions among the former crisis countries on the periph-

ery. Sentiment surged in Spain and Greece, which are now moving towards the front of the peloton, nearly closing the gap 

with Germany. 

 

Domestic resilience versus foreign fragility. The overall sentiment indicator fell from 102.6 in May to 102.0 in June. 

While still moderately above its long-run average of 100, the index suggests that the recovery has not been getting stronger 

since April anymore. The latest weakness is largely due to the export-oriented industrial sector, where sentiment declined to 

-4.3, its lowest level since October last year. That points to uncertainty stemming from geopolitical tensions in Ukraine and 

the Middle East, as well as temporary weakness in important export markets like China and the US this winter. The more 

domestic-oriented services sector continued to progress, with confidence reaching 4.2, just shy of its recent March high. 

Consumer confidence took a small breather and the construction sector, which was particularly hard hit by the crisis, re-

mained far below its long-run average. 

 

Chart: Greece and Spain catching up with Germany 

 
 
Reforms pay off. What really stood out amid the June softness were marked improvements in some former crisis countries 

on the Eurozone periphery. In Spain, confidence jumped from 101.9 to 104.1, while the Greek equivalent rose from 99.1 to 

103.7, the first time above the long-run average of 100 since 2008. Both countries – and Portugal – are now growing faster 

than the Eurozone average, according to this measure. Adding Italy, where sentiment eased a bit in June, the periphery’s 
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average sentiment indicator now matches the Eurozone’s 102.0. With Germany remaining firmly ahead of the average at 

106.5, that leaves countries like Austria or the Netherlands trailing the average. But the worst performers in the Eurozone 

were France at 95.1, Finland at 94.6 and Luxembourg at 93.8. While the latter two are small and face largely idiosyncratic 

problems, France’s underperformance punishes the country’s reform inertia ever more visibly. 

 

The EU Commission’s sentiment indicator roughly confirmed the recent trends in other indicators: 

• Overall sentiment is receding slightly but remains in line with a level suggesting trend growth 

• German sentiment is taking a modest hit but stays very strong 

• The euro periphery continues to trend up 

• France is falling further and further behind 

 

Eurozone Economic Confidence Indices 

 

Index level JUN MAY APR MAR FEB Average 

Business Climate 0.22 0.36 0.28 0.40 0.36 0.0 

Economic sentiment 102.0 102.6 102.0 102.5 101.2 100.0 

Industrial  -4.3 -3.1 -3.5 -3.3 -3.5 -7.0 

Services 4.2 3.8 3.5 4.5 3.3 9.1 

Consumer -7.5 -7.1 -8.6 -9.3 -12.7 -13.3 

 

Source: European Commission 

 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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