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GERMAN INFLATION OSCILLATES AT LOW LEVELS 

Berenberg Macro Flash 

 
German CPI, yoy, June 

 

Actual:  1.0% 

Previous: 0.9% 

Consensus: 1.0% 

Berenberg: 1.1% 

 

German inflation rebounded modestly in June to 1.0% yoy on both the national and EU-harmonised measures in June, up 

from, 0.9% and 0.6% yoy, respectively. It remained at the higher end of the range of Eurozone inflation rates, but also far 

below the ECB’s 2% target. This gives the central bank plenty of room to deploy its latest monetary stimulus to help get 

inflation back to target. 

 

Germany’s June inflation rebound was driven partly by fuel prices which rose modestly on the back of a 5% increase in the 

oil price in euros. This result of the crisis in Iraq and a slightly weaker euro will affect the rest of the euro zone as well but 

will not cheer consumers. Much of the recent volatility in Germany’s inflation rate has been due to the late Easter holidays, 

creating a unusual price pattern for some seasonal goods. For instance, state-level data revealed that packaged holidays pric-

es jumped sharply in June, a month later than last year when Easter had been earlier. Besides calendar-effects, weather also 

plays a major role. Food prices had been rising sharply last year after a cold winter and spring floods. That effect was re-

versed this year by a relatively mild winter and warm early summer. Food price inflation, which accounts for 10% of con-

sumer spending, has fallen from nearly 7% at the peak last year to 0.8% in Germany’s most populous state North Rhine 

Westphalia (NRW). Textile prices also rose much more slowly in June than in May. 

 

Underlying inflationary pressures remain very subdued in Germany, despite a tight labour market. Slow-moving components 

like rents were unchanged at 2.0% in NRW. That benefits consumers, who enjoy rising nominal wages and thus real in-

comes. As a result, consumer confidence has risen to new highs in Germany. But this rise and the tightening labour market 

also point to why inflation in Germany will not stay this low forever and begin climbing back towards the ECB’s 2% target 

gradually over the coming years. That should help the adjustment process in the Eurozone periphery as well. 

 

German Consumer Price Inflation 

% YOY JUN MAY APR MAR FEB JAN DEC JUN ‘13 

CPI 1.0 0.9 1.3 1.0 1.2 1.3 1.4 1.8 

HICP  1.0 0.6 1.1 0.9 1.0 1.2 1.2 1.9 

Euro HICP - 0.5 0.7 0.5 0.8 0.7 0.8 1.6 

Source:  Destatis 
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financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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