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EURO MANUFACTURING PMIS: AMID SLOWDOWN, SPAIN’S REFORMS PAY 

OFF 

Berenberg Macro Flash 

The overall recovery of the Eurozone economy continued at more moderate pace in Q2. But within that, the outperfor-
mance of some of the former crisis countries is becoming remarkable. The Eurozone’s manufacturing PMI eased further 
from 52.2 to 51.8 in June, taking the Q2 average of 52.5 significantly below the Q1 average of 53.4. That points to a slow-
down in this export-oriented sector. Besides uncertainty from geo-political risks such as Ukraine and lately Iraq, the slow-
down could be a result of the demand softness in many emerging markets as well as an after-effect of the cold winter on the 
other side of the Atlantic. 
 
On the positive side, Spain’s index jumped to 54.6, its highest since 2007. Importantly, given Spain’s still very high unem-
ployment rate, job creation is kicking in in earnest in the sector. The manufacturing sector is small at less than 13% of GDP 
compared Germany’s 22% (real value added, 2005 prices, Source: Eurostat). But if we add similarly impressive readings for 
the Spanish services sector, we can safely conclude that Spain is reaping the rewards of its tough labour market reforms of 
2012 and is becoming a mainstay of Eurozone growth. 
 
Italy stayed ahead of the Eurozone average despite a modest setback to 52.6 in June, as did Germany at 52.0. Greece’s small 
manufacturing sector recorded its weakest PMI so far this year at 49.4. At the bottom end of the range, France lived up to 
its billing of “sick man of Europe”. Despite a slight upward revision, the manufacturing PMI dropped from 49.6 to 48.2 in 
June. That may understate current growth but highlights the urgent need for the government to deliver on the tax cut prom-
ises fast and go beyond them with further structural reforms that would increase the flexibility of firms. 
 
Manufacturing PMI 
 
Index level JUN MAY APR MAR FEB JAN 

Eurozone 51.8 52.2 53.4 53.0 53.2 54.0 

Italy 52.6 53.2 54.0 52.4 52.3 53.1 

Spain 54.6 52.9 52.7 52.8 52.5 52.2 

Germany 52.0 52.3 54.1 53.7 54.8 56.5 

France 48.2 49.6 51.2 52.1 49.7 49.3 

Greece 49.4 51.0 51.1 49.7 51.3 51.2 

 
Source: Markit 
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