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US: SOLID UNDERLYING MOMENTUM 

Berenberg Macro Flash 

 
 US Manufacturing 

ISM, June 

Latest 55.3 

Previous 55.4 

Consensus 55.9 

Berenberg - 

 
US manufacturing grew strongly in the second quarter, according to the ISM. Assuming the first publication of the 
ISM is correct this month, it fell slightly in June, to 55.3 from 55.4, disappointing consensus expectations. Importantly 
though, the production subindex signalled continued very strong output growth. It slipped to 60 from 61 in May and aver-
aged 58.9 in Q2 as a whole, up from 53 in Q1.Underlying US momentum remains solid. 
 
The outlook remains strong. The new orders index rose to 58.9 from 56.9, reaching the highest level since December last 
year. One disappointment is that new export orders growth slowed in June, perhaps reflecting the slowdown elsewhere. The 
manufacturing PMI in Europe has slipped back somewhat for instance. With fiscal austerity fading and Fed policy still ex-
tremely supportive, we look for the US to bounceback strongly in Q2 and grow 2.0% in 2014 as a whole, accelerating to 
3.2% next year. 
 
Confirmation of the Fed assumption that the Q1 weakness was temporary. Today’s release gives some additional 
confirmation that the Q1 GDP weakness was mainly temporary. Underlying manufacturing momentum appears to be solid. 
We expect the Fed to continue tapering asset purchases in its meeting later this month, finally ending them in October. 
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US Manufacturing ISM 55.3 55.4 54.9 53.7 53.2 51.3 

 
Source: ISM 
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