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GERMAN OUTPUT PLUNGES IN MAY, BETTER NEWS AHEAD? 

Berenberg Macro Flash 

 
German industrial output, mom %, May 2014 

 

Actual:  -1.8 

Previous: -0.3 (revised down from +0.2) 

Consensus: 0.0 

Berenberg: 0.2 

 
German industrial production went into reverse with the third successive monthly decline in May taking Q2 average output 
so far 1.5% below the Q1 average. That points to a significantly weaker second quarter, although some temporary down-
ward effects from calendar factors like the late Easter holidays will be reversed in coming months. 
 
The volatile construction sector led on the way down in May. Total industrial output shrank by 1.8% mom after a downre-
vised 0.3% contraction in April. Construction output fell by 4.9% mom, the biggest decline of the major sectors. This was 
only partially offset by a 1.0% mom increase in energy output. Among manufacturers, capital goods production rose mar-
ginally, while consumer goods and intermediate goods production plunged. A sharp divergence also emerged among manu-
facturing industries, with food, chemicals, metals and electronics production falling sharply, while machinery and car pro-
duction expanded.  
 
Some of the slowdown echoes the recent softening of business sentiment surveys such as the Ifo and PMI surveys. The 
PMI manufacturing had declined from an average of 55.0 in Q1 to 52.8 in Q2. However, while the forward-looking compo-
nents in these surveys had eased, they had still pointed to buoyant current output. The current assessment component of the 
Ifo index even increased slightly in Q2. That suggests better news ahead as the hard data seems to reflect a strong degree of 
calendar distortion. Due to the late Easter, more people probably took holidays in May than usual. Fundamentally, the out-
look remains strong. The US and China, tow important export markets, showed signs of a stronger second quarter, while 
the Eurozone and the UK kept growing. Industrial orders are up by 0.9% in the second quarter so far. Better news from 
industrial output in the coming months should offset the weak May data soon. 
 
 
German industrial output 
 
% change MAY APR MAR FEB JAN DEC 

mom, sa -1.8 -0.3 -0.8 0.5 0.6 0.2 

yoy, wda 1.3 1.3 2.9 4.7 4.9 3.4 

 
Source: Bundesbank 
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