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GERMANY: AMID TRADE WEAKNESS, EUROPE SUPPORTIVE  

Berenberg Macro Flash 

 
German exports, mom %, May 2014 

 

Actual:  -1.1 

Previous: 2.6 (revised down from 3.0) 

Consensus: -0.4  

Berenberg: -1.5 

 
A weak May trade release wraps up an overall disappointing month, during which retail sales (-0.6% mom), industrial orders 
(-1.7%) and production (-1.8%) also fell sharply. The drop in exports by 1.1% is the less worrying part as it came after a 
strong increase in April. But the drop in imports by 3.4% could be an indication that the soft patch in growth in the second 
quarter extended to domestic demand. As with the other releases, however, the unusual calendar pattern triggered by the 
late Easter holidays may be at least partly to blame. In Q2 so far, exports have edged up by 0.3% in April and May over the 
Q1 average, while imports fell by 2.2%. The translation into GDP figures is not straightforward, but the figures point to a 
positive contribution of net exports, which could offset some of the emerging domestic weakness. 
 
Eurozone trade was moderately positive, non-euro EU trade strong, and trade with the rest of the world weak so far this 
year. In the first five months of 2014, overall exports rose by 2.6% yoy, imports by 2.7%. Trade with the Eurozone was 
almost exactly in line with the average, while trade with non-Eurozone EU countries (especially the fast-growing UK) was 
buoyant and trade with the rest of the world was weak. This confirms that the slowdown in many emerging markets and 
potentially the temporary US weakness due to the cold winter is weighing on exports, while the moderately growing Euro-
zone and booming UK demand is supporting them. The latest stabilisation in China suggests that the balance could shift to 
the positive side in the coming months. 
 
 
German trade 
 
 MAY APR MAR FEB JAN DEC 

Exports, mom sa -1.1 2.6 -1.8 -1.3 2.3 -1.0 

Imports, mom sa -3.4 0.2 -1.1 0.4 3.2 -1.0 

Trade Balance 17.8 17.2 16.6 16.2 15.0 13.9 

 
Source: Statistisches Bundesamt 
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