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EUROPEAN INDUSTRIAL OUTPUT: WHAT HAPPENED IN MAY? 

Berenberg Macro Flash 

 
Across Europe, industrial output fell sharply in May. In Italy, it dropped by 1.2% mom, in Germany by 1.7%, in France by 
1.8% and in the Netherlands by 1.9% mom. Outside the Eurozone, the UK recorded a decline by 0.7% mom. All were 
sharply below consensus and our expectations. Some slowdown was to be expected due to a combination of factors: 
 

• Some slowdown in the underlying momentum had been signalled by survey data. The manufacturing PMI for the 
Eurozone dropped from 53.4 in April to 52.2 in May. We attributed that largely to geo-political uncertainty, espe-
cially the Putin effect. 

 

• Calendar effects also play a role. The late Easter holidays may have led to workers taking their vacation at least 
partly in May, rather than the usual April period. Even those who did not may have taken a “bridge day” after the 
May holiday. Countries like the Netherlands or the UK, which do not have a public holiday on 1 May, may have 
been affected by closures elsewhere. 

 
But these factor do not fully explain the decline. There is a noticeable divergence between survey-based data and hard data, 
which we already observed in Q1, when survey-based data seemed to point to more than just 0.2% qoq GDP growth. Usu-
ally, such divergence between hard and soft data does not last long, often with hard data ultimately reflecting sentiment. The 
fundamentals have improved significantly in Europe, thanks to decisive central bank action, less fiscal drag and fading un-
certainty. At the moment, however, there is a risk that surveys have overstated the recovery at the beginning of the year like 
a sigh of relief is not yet a sign of actual joy. The latest data confirm that the risks to our GDP growth forecasts for Q2 
(0.3% qoq) and 2014 as a whole (1.1%) are tilted to the downside. 
 
 
Industrial Production  
 
% change mom, sa JUN MAY APR MAR FEB JAN 

Eurozone --- --- 0.8 -0.4 0.1 0.1 

Italy --- -1.2 0.5 - 0.4 - 0.4 1.1 

France --- -1.7 0.3 - 0.5 0.1 -0.5 

Germany --- -1.8 -0.3 -0.8 0.5 0.6 

Netherlands --- -1.9 2.4 -4.5 2.1 -2.0 

UK --- -0.7 0.3 0.1 0.9 -0.2 

EZ Manuf. PMI 51.8 52.2 53.4 53.0 53.2 54.0 

 
Sources: national statistical offices 
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