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UK TRADE RESILIENT TO STERLING 

Berenberg Macro Flash 

 
UK trade balance, May, £ mns 

 

Actual:  -2418 

Previous: -2052 

Consensus: -1600 

Berenberg: -1600 

 
British exports and imports kept growing nicely in May, while the trade deficit widened, but bounced around recent averag-

es. Exports rose by 1.1% mom in May, imports by 2.0%. Excluding erratic components such as oil trade and comparing the 

March-May period with the preceding 3 months, exports were up by 1.9% and imports by 1.5%, suggesting healthy trade 

growth. Trade growth has been more buoyant vis-à-vis the rest of the world than with Britain’s EU partners. In the 3m/3m 

comparison excluding erratic items, exports to the EU fell by 0.9% while they rose by 4.6% to the rest of the world. On the 

import side, growth was more balanced with an increase by 0.6% from the EU and 2.8% from the rest of the world. 

 
The UK’s economic recovery is led by domestic demand, which will continue to boost imports. However, most export 

markets are recovering, too, so that net trade should be roughly neutral. Stronger sterling so far does not seem to have a 

major impact on trade. British exports are relatively price insensitive, sterling is still below pre-crisis levels vis-à-vis major 

trading partners’ currencies and global demand growth matters more than the exchange rate. 

 
 
UK Trade Balance 
 
£ mns MAY APR MAR FEB JAN DEC 

Trade Balance -2418 -2052 -1221 -1753 -2525 -935 

 
Source: UK Office of National Statistics 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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