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EURO INDUSTRY: UNIFORM MAY DIP CONCEALS UNEVEN RECOVERY 

Berenberg Macro Flash 

 
Eurozone industrial production ex construction, mom, sa, May 2014 
 
Actual:  -1.1% 
Previous: 0.7% (revised down from 0.8%) 
Consensus: -1.2% 
Berenberg: -1.5% 
 
Eurozone industrial output data for May confirmed the sharp dip heralded by the national releases last week. Production fell 
by 1.1% mom, after an increase by 0.7% in April. Flying in the face of survey-based data, which points to moderate expan-
sion despite some cooling in recent months, calendar effects are at least partly to blame. A bridge holiday on 2 May and very 
late Easter holidays probably reduced working hours this May. That could lead to some rebound in June, but could also 
mean that the April data was artificially strong. Either way, with a positive print in June, output could still grow modestly in 
Q2, as it was only 0.1% lower than in Q1 in the first two months of the quarter. Energy production was the only sector 
which expanded in May, with intermediate goods production particularly weak. After a strong start to the year, some com-
panies had probably ramped up inventories, which they are now running down before ordering more. 
 
Q2 data so far points to a split recovery, but the May weakness was widespread. German output fell by 1.4% mom, French 
by 1.3%, Italy’s by 1.2%, Spain’s by 0.9%, the UK’s by 0.7%. Germany, France and Italy are also heading for quarterly out-
put contractions so far, with average output in the first two months of Q2 0.8%, 1.0% and 0.5% below the Q1 average, 
respectively. However, the picture is much brighter elsewhere: Spanish output is heading for a 1.1% qoq increase, Portugal 
for 1.8% and the Netherlands, which had a very weak first quarter, is on track for a 3.6% qoq increase. This highlights that 
the latest softness in economic data is largely confined to the Eurozone core. In Germany, the Putin effect is weighing on 
exports, while France is mired in reform uncertainty. The periphery is less affected, and even doing well in parts, with Spain 
and Portugal continuing to lead the way. 
 
Eurozone industrial production 
 
% change MAY APR MAR FEB JAN DEC 

mom, sa -1.1 0.7 -0.4 0.1 0.1 -0.3 

yoy 0.5 1.4 0.2 1.8 1.7 1.4 

 
Source: Eurostat 
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