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CHINA: STRONG, STABLE GROWTH 

Berenberg Macro Flash 

 
China GDP 
 

  

GDP, 

Q2, yoy 

   

Industrial production, 

June 

 

Retail sales, 

June 

 
Fixed assets, 

June 
Actual 7.5%   9.2% 12.4% 17.3% 
Previous 7.4%   8.8% 12.5% 17.2% 
Consensus 7.4%   9.0% 12.5% 17.2% 
Berenberg 7.5%   --- --- --- 
 

The Chinese authorities are loathe to let growth slow too far. The recent mini-stimulus, a response to weak first quarter 

growth, has had the intended effect. GDP grew 7.5% yoy in Q2, slightly stronger than consensus had expected. The econ-

omy expanded 2% compared to the first quarter, the strongest three month growth since Q3 last year. The monthly data for 

June also reflected the upturn. Industrial production rose 9.2% yoy, the most since December, and fixed asset investment 

edged up after a long series of declines. We expect China to growth 7.3% in 2014 as a whole and 7.2% in 2015 as the Party 

allow growth to gradually slow. 

 

Growth has been stable around 7.5% for two years now. The difference from previous years of massive credit excess 

and government largesse is that the authorities are targeting a lower growth rate now. They are managing a tricky situation 

with serious debt problems in parts of its economy. Indeed, developing countries rarely get through their catch-up phase of 

growth without missteps. But China has all the levers of policy available to steer the economy. Foreign exchange reserves 

and private savings rates are high, inflation is under control and government debt is low. It has contained all problems suc-

cessfully so far. We see no reason for that to change now. 

 

GDP  

% change, yoy Q2 2014 Q1 2014 Q4 2013 Q3 2013 Q2 2013 Q1 2013 

mom, sa 7.5 7.4 7.7 7.8 7.5 7.7 

 

Industrial Production, Retail Sales, Fixed Assets 

% change, yoy JUN MAY APR MAR DEC NOV 

Industrial Production 9.2 8.8 8.7 8.8 9.7 10.0 

Retail Sales 12.4 12.5 11.9 12.2 13.6 13.7 

Fixed Assets  17.3 17.2 17.3 17.6 17.9 19.6 

 

Source: China National Statistics Office 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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