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EUROZONE: STRONGER MAY TRADE DATA 

Berenberg Macro Flash 

 
Eurozone trade picked up in May, with exports rising by 0.6% mom and imports by 0.5% on a seasonally adjusted basis, 
providing slightly brighter news after a series of disappointing hard data releases for the month. However, trade activity has 
been largely flat-lining so far this year as emerging market weakness weighed on exports and a relatively mild winter lowered 
energy imports. Net trade had been one of the few positive growth contributors during the euro crisis, but has faded a bit in 
recent quarters. Fortunately, a pick-up in domestic demand has offset that slowdown, as confidence has returned and the 
worst of austerity is behind. Going forward, stronger demand from the US, the UK and stabilising growth in important 
emerging export markets should brighten the outlook again. 
 
The UK remained the largest export market for the Eurozone in the first four months of the year and one of the most 
dynamic as well, with exports growing 9% yoy. Exports to China (+7% yoy) and several Eastern European EU countries 
were also buoyant. The US was a bit more subdued at 4% yoy, but that may improve after the very cold winter there. The 
weakest large export markets were Russia and Turkey, where exports were down by 13% and 7% yoy, respectively, high-
lighting the economic slowdown in these countries. Bilateral trade balances were broadly unchanged compared to last year, 
with the notable exception of the UK, where the Eurozone’s trade surplus rose by a third to €30.2bn in the first four 
months. The strong, domestic-demand driven recovery in the UK is supporting growth in the Eurozone as well. 
 
A mixed picture emerged within the Eurozone, with Germany’s resilience standing out. Strong export growth was 
scarce among Eurozone member states in the first four months of 2014, to put it mildly. Exports rose by 2% yoy in Ger-
many and Italy, were flat in Spain and Portugal and fell by 1% in France, the Netherlands and Ireland. Greece saw exports 
slide by 8%. Stronger positive rates were reported in some smaller Eastern European economies. Import growth highlighted 
the uneven recovery: German and Spanish imports rose by 3% yoy, while French imports dropped by 2% and Italian im-
ports by 3% yoy. Greek and Portuguese imports were roughly unchanged. Strong import growth was reported in several 
Eastern European countries and Ireland only. We expect export growth to resume in the second half of the year, with those 
countries most exposed to the US and the UK to benefit most, while those exposed to Russia and South America may still 
struggle. 
  
Extra-Eurozone trade 
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Exports, mom sa 0.6% -0.2% -0.5% 1.2% 1.1% 

Imports, mom sa 0.5% -0.4% -0.5% 0.3% 2.1% 

Trade balance, € bn 15.3 15.2 15.0 15.0 13.5 

 
Source: Eurostat 
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