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EURO PMIS: WINNING THE WORLD CUP HELPS 

Berenberg Macro Flash 

 

Eurozone PMI Composite, July 2014 

 

Actual:  54.0 

Previous: 52.8 

Consensus: 52.8 

Berenberg: 52.6 

 

A strong rebound in confidence in Germany’s domestic-oriented services sector and continued firming of the recovery in 

the periphery helped Eurozone PMIs to rebound nicely after a weak June. The Eurozone’s composite output PMI rose to 

from 52.8 to 54.0, services to 54.4 – a three-year high - and manufacturing edged up a little to 51.9. Even France showed 

some signs of life. The “Putin factor” still looms large and may even intensify in the near-term after the downing of MH17. 

But the Eurozone recovery remains intact. Germany’s domestic demand as well as the recovery in the reformed periphery 

are getting stronger and recent progress in France raises the chances that even the biggest laggard will at least stabilise. 

 

Probably helped a bit by the national football team’s victory at the world cup, Germany is off to a good start into Q3. The 

service sector PMI rose to a three-year high of 56.6 in July. The composite output indicator nearly recovered the entire June 

loss and bounced back to 55.9. The export-oriented manufacturing sector is lagging behind. But at an improved PMI read-

ing of 52.9, manufacturing output is also growing moderately, despite the evident dampening impact on spirits Russia’s 

economic crisis and the conflict in Ukraine have. After a second quarter marred by calendar effects, GDP growth should 

revert to almost trend rates around 2% annualised for the remainder of the year and beyond. 

 

The German rebound was just enough to return the Eurozone’s growth engine to the top of the Eurozone fold again. That 

position is increasingly challenged by the periphery, however, which accelerated in July again as well (despite very under-

whelming performances of the Italian, Spanish and Portuguese national teams in Brazil) and recorded the largest increase in 

business activity since 2007. Reforms are paying off, a lesson that France should heed as well. At least the strengthening 

recovery around the Grande Nation seems to spill over a little bit. Maybe the latest successful votes in parliament on tax and 

spending cuts have also helped stabilising sentiment. In July, the services PMI rebounded back into modest growth territory 

at 50.4 for the first time since April. However, the further fall in the manufacturing PMI to 47.6 still points to severe prob-

lems in France beyond the mere “Putin effect”. The pressure on the government to follow through with the reforms and 

raise the speed of labour market reform is increasing. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



MACRO  NEWS  

2/2    

Eurozone PMIs 

 

Index level JUL JUN MAY APR MAR FEB 

Eurozone       

   Composite 54.0 52.8 53.9 54.0 53.1 53.3 

   Services 54.4 52.8 53.5 53.1 52.2 52.6 

   Manufacturing 51.9 51.8 52.5 53.4 53.0 53.2 

Germany       

   Composite 55.9 54.0 56.1 56.1 54.3 56.4 

   Services 56.6 54.6 56.4 54.7 53.0 55.9 

   Manufacturing 52.9 52.0 52.9 54.1 53.7 54.8 

France       

   Composite 49.4 48.1 49.3 50.6 51.8 47.9 

   Services 50.4 48.2 49.2 50.4 51.5 47.2 

   Manufacturing 47.6 48.2 49.3 51.2 52.1 49.7 

 

50 = neutral, > 50 = expansion, < 50 = contraction 

Source:  Markit 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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