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EURO CONFIDENCE RESILIENT DESPITE PUTIN 

Berenberg Macro Flash 

 
  Economic Industrial Consumer Services  Business Confidence 
  Confidence Confidence Confidence Confidence Indicator  
 
Actual  102.2  -3.8  -8.4  3.6  0.17 
Previous  102.1  -4.3  -7.5  4.4  0.21 
Consensual 101.9  -4.3  -8.4  4.5  0.20 
Berenberg  101.8  -5.0  -8.4  4.5  0.23 
 
So far, Putin has not derailed the Eurozone recovery. Economic confidence edged up from 102.1 to 102.2 in July, above the 
long-run average of 100 but below the May peak of 102.6 and thus pointing to moderate growth at the start of the third 
quarter. That could be positive news, as it shows resilience amidst the worries emanating from the escalating conflict in 
Eastern Ukraine. The sectoral sub-indicators were mixed. Small improvements in export-oriented manufacturing and con-
struction sectors were offset by slight deteriorations in consumer, services and retail trade indicators. The business climate 
index, which tracks the current cyclical position, continued to retreat and hit 0.17, its lowest level since October last year. 
 
Chart: periphery overtaking the core 

 
 
 
The Putin factor affects the core. Germany and many Eastern European countries reported cooling sentiment in July. Con-
firming what the Ifo index had signalled, Germany’s sentiment indicator eased from 106.5 to 106.0 in July. That is still in 
line with strong output growth, but below the peak of 107.8 in May. Especially indicators of more domestic-oriented sectors 
declined this time, pointing to a wider effect of uncertainty on the economy. Sentiment in Poland, Hungary and the Czech 
Republic as well as most of the Baltic also dipped. The most worrying developments were in Finland and Austria. In the 
latter, confidence plunged to 95.1, joining Finland even below consistently underperforming France. With Russia continuing 
to stoke tensions in Eastern Ukraine and the EU ramping up sanctions, the downward pressure on confidence could last for 
some time even if Putin does not escalate the crisis further. 
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The former crisis countries on the Eurozone periphery are largely shielded from that and continue to enjoy the benefits of 
reforms, less austerity and the return of financial market confidence. They mostly reported stable or growing confidence at 
levels consistent with moderate growth. Providing further confirmation that the euro crisis is over, the average sentiment 
index of Italy, Spain, Portugal and Greece is now above the Eurozone average for the first time since February 2010. It fits 
that Spain reported GDP growth of 0.6% qoq in Q2 this morning, which could be the highest growth rate of all major Eu-
rozone countries this quarter. In the EU Commission’s survey, Italy was one of the star performers in July, however, with 
confidence rising to 101.9, its highest level since April 2011. 
 
Eurozone Economic Sentiment  
 
Index level JUL JUN MAY APR MAR FEB 

Economic Conf. 102.2 102.1 102.6 102.0 102.5 101.2 

Industrial Conf. -3.8 -4.3 -3.1 -3.5 -3.3 -3.5 

Consumer Conf. -8.4 -7.5 -7.1 -8.6 -9.3 -12.7 

Services Conf. 3.6 4.4 3.8 3.5 4.5 3.3 

Business Climate  0.17 0.21 0.36 0.28 0.40 0.36 

 
Source: EU Commission 
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