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BRIGHT SUNSHINE AFTER HARSH WINTER 

Berenberg Macro Flash 

 
US GDP, annualised, % change qoq, Q2 2014 
   
Actual  4.0% 
Previous  -2.1% 
Consensual 3.0% 
Berenberg  4.0% 
 
Strong US growth will force a rate hike early next year. The US rebounded strongly in the second quarter as snow gave 
way to sunshine in the weather and the economic data. GDP rose 4.0% annualised in Q2 after falling 2.1% in the first quar-
ter, with consumption and business investment returning to strong growth. Importantly, the huge fall in output in the first 
quarter was partially revised away. In addition, significant upward revisions to growth through 2013 left calendar year 
growth at 2.2% for last year, up from 1.9% in the previous estimates. That will mechanically push up on 2014 calendar year 
growth. Combined with accelerating payrolls gains and rapidly falling unemployment, the US picture is one of solid underly-
ing momentum. That should mean a first rate hike no later than April next year. 
 
Growth still slowing in 2014 H1, but that should be temporary. Consumption contributed 1.7ppts of Q2’s output 
growth, with fixed investment adding 2.6ppts and an inventory rebound 1.7ppts. The cold weather effect in Q1 is obvious 
in all three components, which together explain most of the swing in GDP growth between Q2 and Q1. Taken together the 
first and second quarters show average annualised output growth of around 2.0%, well down from 2013’s 3.2% average. 
Still, solid payrolls gains along with easing fiscal austerity and very loose monetary policy point to stronger growth in the 
second half of the year. Indeed, there could yet be further upward revisions to Q1’s growth. 
 
Monetary policy decisions much more balanced now. Through the financial crisis setting monetary policy was a no-
brainer. Ease as much as possible. The time for gradually tightening is approaching now the US is growing consistently and 
strongly, while generating jobs and cutting into unemployment rapidly. Wage growth has yet to respond to the improving 
economy, but that will come. We expect the Fed to hike rates in April next year. 
 
US GDP 

 

Qoq saar growth, % Q2 Q1 Q4 Q3 Q2 

GDP 4.0 -2.1 3.5 4.5 1.8 

   Consumption 2.5 1.2 3.7 2.0 1.8 

   Government 1.6 -0.8 -3.8 0.2 0.2 

   Cap. investment 5.9 0.2 6.3 6.6 4.9 

   Exports 9.5 -9.2 10.0 5.1 6.3 

   Imports 11.7 2.2 1.3 0.6 8.5 

 
Source: Bureau of Economic Analysis 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  

Joh. Berenberg, Gossler & Co. KG 

60 Threadneedle Street 

London EC2R 8HP 

Phone +44 20 3207 7878 

www.berenberg.com 

christian.schulz@berenberg.com 


