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GERMAN LABOUR MARKET: STEADILY MORE JOBS 

Berenberg Macro Flash 

 

Germany unemployment change (national definition), sa, July 

 

Actual:  -12k 

Previous: 7k (revised down from 9k) 

Consensus: -5k 

Berenberg: -5k 

 

Good news all around for German workers. Unemployment fell by 12k in July, total employment rose by 16k in June and 

core employment rose by 20k in May. The number of open positions reached its highest level since Q2 2012 and the em-

ployment intentions index remained on its upward trend. Employment growth rates have slowed in recent months, but that 

probably mostly reflects a pay-back after an unusually strong performance this winter, when mild weather had helped build-

ers to bring forward some construction projects. 

 

So far, there is no clear evidence that the coming national minimum wage is bearing down on job creation. Although that 

may change next year, the really negative impact of the minimum wage will most likely hit in the next downturn, when it will 

limit the ability of companies to adjust the wage bill and thus force them to lay off more workers than otherwise. In the 

meantime, Germany’s labour market remains in rude health. Companies are creating more and well-paying jobs, which raises 

households incomes and job security. The monthly reductions in unemployment are small, because unemployment has 

reached levels where it is hard for companies to find the desired qualifications in the pool of remaining unemployed. They 

resort to mobilising previously inactive reserves or importing workers from abroad. 

 

German labour market data 

 

 JUL JUN MAY APR MAR FEB 

UE rate % sa 6.7 6.7 6.7 6.7 6.7 6.8 

UE change, sa -12k 7k 25k -25k -10k -12k 

Job creation, sa - 16k 19k 31k 34k 48k 

“Core” job creation, sa - - 20k 36k 49k 54k 

 
Source:  Deutsche Bundesbank, Destatis 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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