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US NON-FARM PAYROLLS: A BALANCED REPORT 

Berenberg Macro Flash 

 
 
Change in Non-farm Payrolls, July 2014 

 

Actual: 209k 

Previous 298k (revised up from 288k) 

Consensus 230k 

  

A timely reminder that US economic data is not suddenly shifting into overdrive: July jobs growth slowed from 298k 

to 209k, the unemployment rate edged up from 6.1% to 6.2% and hourly earnings were flat on the month. But this was by 

no means a weak report. The preceding month was exceptionally strong, and upward revisions of the backdata by 15k (for 

June and May) nearly make up for the miss to consensus of 230k. The participation rate edged up a little from 62.8% to 

62.9% and manufacturers reported the biggest employment increase since November last year. The report really contains 

nothing to spring the Fed into action either way and thus should not trouble financial markets too much either. In a separate 

data release today, personal income and spending expanded by a solid 0.4% mom. 

 
Such a balanced report reinforces our view that the Fed will stay the course and end asset purchases in October. 

There is probably still considerable slack in the economy, for which the low participation rate and subdued wage growth are 

two indicators. But slack is disappearing at a solid pace, taking the need for extraordinary monetary stimulus with it. After 

the very cold winter, the economy has returned to normality. The absence of serious fiscal austerity allows the private sector 

to resume its uptrend. Observing the “considerable period of time” between the end of QE and the first rate hike Yellen 

and the vast majority of here FOMC colleagues are guiding towards, we expect a raise by 25bp in April next year. 

 

US Change in Nonfarm Payrolls 

 

thousands JUL JUN MAY APR MAR FEB 

NFP change 209k 298k 229k 304k 203k 222k 

Unemp. Rate 6.2 6.1 6.3 6.3 6.7 6.7 

Av. Hourly earnings yoy 2.0 1.9 2.1 2.0 2.1 2.1 

Participation 62.9 62.8 62.8 62.8 63.2 63.0 

 
Source:             Bureau of Labour Statistics 
 


