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EUROZONE PMI: MODEST RECOVERY CONTINUES 

Berenberg Macro Flash 

 
Eurozone PMI July Services  Composite 
 
Actual:   54.2  53.8 
Previous:  54.4  54.0 
Consensus:  54.4  54.0 
Berenberg  54.4  54.0 
 
The Eurozone’s modest recovery continued in July. The July composite PMI was a touch lower than the flash release, 
but rose to 53.8 in July from 52.8 in June. The economic recovery continued into Q3 despite escalating tensions in Ukraine 
as subdued manufacturing growth was offset by accelerating service sector activity. Indeed, the all-sector PMI’s show output 
expanding at its second-strongest rate in the last three years. Germany, Spain and France recorded 3 month highs output 
growth, although France still lags significantly, with a composite PMI of 49.4. We look for the Eurozone recovery to remain 
modest, but to gradually firm from 0.2% qoq in Q2 to 0.3% in Q3 and 0.4% in Q4. Putin remains the biggest risk to our 
relatively optimistic forecasts.  
 
Spain continueD its strong momentum into Q3. After growing 0.6% in the second quarter, Spain registered a composite 
PMI of 55.7, up from 55.2 aided by an improving domestic recovery. The Spanish services PMI reached 56.2, its highest 
since April, and the outlook is good with new orders rising at their fastest pace since January 2007. The Spanish PMI is now 
on a par with Germany’s, while France is severely lagging, which raises the pressure on the government to implement re-
forms.  
 
The Putin risk looms large. So far, escalating tensions in Ukraine and EU sanctions have had a noticeable but limited 
impact on internationally integrated manufacturing. German confidence in particular has slipped a little. But with its strong 
fundamentals, Germany is in a good position to cope with the modest drag from geopolitical tensions, while the former 
Eurozone crisis countries are largely shielded from the effects of the conflict. Putin remains the biggest risk to our optimis-
tic forecasts, however. We do not expect the Russian leader to wage open war against Ukraine, which would cause a big 
confidence shock across Europe and send his own economy into a deep recession. But this is a tail risk that we need to 
watch carefully. 
 
 
Services PMI 
 
Index level JUL JUN MAY APR MAR FEB 

Eurozone 54.2 52.8 53.2 53.1 52.2 52.6 

Italy 52.8 53.9 51.6 51.1 49.5 52.9 

Spain 56.2 54.8 55.7 56.5 54.0 53.7 

Germany 56.7 54.6 56.0 54.7 53.0 55.9 

France 50.4 48.2 49.1 50.4 51.5 47.2 

Ireland  62.6 61.7 61.9 60.7 57.5 

Eurozone Comp. 53.8 52.8 53.5 54.0 53.1 53.3 

 
Source: Markit 
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This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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