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GERMAN FACTORY ORDERS DROP ON BULK AND PUTIN  

Berenberg Macro Flash 

 

German factory orders, mom, June 2014 

 

Actual:  -3.2% 

Previous: -1.6%    

Consensus: 0.9%    

Berenberg: 1.0%  

 

The erratic pattern of bulk orders for planes, ships and trains caused a sharp 3.2% mom decline in German factory orders in 

June. But geo-political risks are also hurting Germany’s manufacturers. Even before the latest escalation of the crisis in 

Eastern Ukraine after the downing of the flight MH17, companies were probably applying extra-caution when making their 

investment decisions (“Putin factor”) and placing their orders. Russia was an important export market for many German 

companies and an important destination for German investment. Even the initially very soft sanctions probably raised alarm 

bells in many boardrooms about escalating tit-for-tat sanctions which would hurt companies exposed to Russia. While 

growth in the rest of the world can easily offset the weaker Russian market, there is potential for more pronounced wobbles 

in the months to come.  

 

Bulk orders dominated the fall as usual, with capital goods orders from the Eurozone falling by 19.5% mom, after two suc-

cessive double-digit increases in the previous months. But the weakness was more widespread: orders for consumer and 

intermediate goods also fell as did domestic orders. Only non-Eurozone orders were stable, but those had been weak in 

previous months. The sharp June drop takes what would had been a positive quarter slightly into negative territory: Q2 

average monthly orders were 0.6% lower than in Q1. There was some positive news in the mix, however: (1) Consumer 

goods orders increased in Q2 against the trend, reflecting resilient domestic consumption. (2) Despite the sharp drop in 

June, orders from the Eurozone increased by 3.7% qoq in Q2, showing that Germany’s most important export market is on 

the mend. Unless the Ukraine crisis escalates seriously - especially if Russia invades the Donbass openly - the “Putin factor” 

should remain temporary. The German economy is strong enough to deal with such a temporary fall-out, which should be 

offset by stronger growth in more important export markets like the US, the UK and the Eurozone. 

 

German factory orders 

 

Percent  JUN MAY APR MAR FEB 

mom  -3.2 -1.6 3.4 -2.8 0.9 

yoy  -2.4 7.7 6.6 1.5 6.5 

   

 
 

This message has been produced for information purposes for institutional investors or market professionals, it is not a 

financial analysis within the meaning of § 34b or § 31 of the German Securities Trading Act (Wertpapierhandelsgesetz), no 

investment advice or recommendation to buy financial instruments. The message does not claim completeness regarding the 

information on the developments referred to in it. On no account should it be regarded as a substitute for the recipient’s 

procuring information for himself or exercising his own judgements. The message may include certain descriptions, state-

ments, estimates, and conclusions underlining potential development based on assumptions, which may turn out to be 

incorrect. Berenberg and/or its employees accept no liability whatsoever for any direct or consequential loss or damages of 

any kind arising out of the use of this message or any part of its content. -- For full economics reports please visit our 

website or contact capitalmarkets@berenberg.de.  
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