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UK: DISAPPOINTING MANUFACTURING 

Berenberg Macro Flash 

 
June Industrial production, 

mom 

Manufacturing,  

mom 

Actual 0.3% 0.3% 

Previous -0.7% -1.3% 

Consensus 0.6% 0.6% 

Berenberg 0.5% 0.8% 

 
A disappointing start to Q3 for manufacturing. Manufacturing output rose 0.3% mom in June, weaker than consensus 
expectations and a disappointing bounceback from May’s sharp fall. The wider industrial production measure – which in-
cludes mining and utilities output – also missed consensus expectations. The uneven Eurozone recovery and escalating 
events in Ukraine seem to be weighing on the internationally exposed manufacturing sector posing a downside risk to our 
forecast for the UK to grow 0.8% qoq in Q3. German factory orders fell sharply in June, for instance, which is an important 
market for the UK. Still, the data are a puzzling contrast to still upbeat surveys. The manufacturing PMI registered 57.5 in 
June yet the official data say manufacturing output has not grown since February. With the soft data still elevated there 
could be further bounceback in manufacturing over the summer, but the trend in the manufacturing output growth may 
have slowed a little given international growth wobbles. 
 
Putin is the big risk. The situation in Ukraine is a serious tail risk to our optimistic forecasts. We do not expect Putin to 
wage open war against Ukraine, which would cause a big confidence shock across Europe and send his own Russian econ-
omy into a deep recession. But this is a tail risk that we need to watch carefully. Indeed, as capital flight erodes Russia’s 
foreign exchange reserves and the economy nosedives, an increasingly desperate Putin may become a bigger risk. So far, 
Putin’s impact on internationally integrated manufacturing has been noticeable but limited. 
 
 
UK Industrial Production, sa 
 
 JUN MAY APR MAR FEB JAN 

Manufacturing, mom 0.3% -1.3% 0.3% 0.5% 1.1% 0.3% 

Manufacturing, yoy 1.9% 3.7% 4.3% 3.5% 4.0% 3.2% 

Industrial prod., mom 0.3% -0.7% 0.3% 0.1% 0.9% -0.2% 

Industrial prod., yoy 1.2% 2.3% 2.9% 2.5% 2.5% 2.3% 

 
Source: ONS 
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