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GERMAN INDUSTRIAL OUTPUT WEAK IN Q2 

Berenberg Macro Flash 

 
German industrial output, mom %, June 2014 

 

Actual:  0.3 

Previous: -1.7 

Consensus: 1.2 

Berenberg: 1.0 

 
After a very weak May in most German economic hard data, we had hoped for a rebound in June. That did material-
ise for retail sales, but industrial output failed to recover significantly. The small increase by 0.3% mom in June was less than 
we and consensus had expected and far less than would have been needed to maintain production in Q2 at the Q1 level. 
Overall output including energy and construction fell by 1.5% qoq. Erratic weather and calendar effects played a role: in 
part, the Q2 drop is an aftereffect of the mild winter, which meant the usual spring rebound in construction was weaker 
than usual. Construction activity plunged by 5.8% qoq on a deseasonalised basis. For the same reason, but with the inverse 
sign, energy output edged up by 0.3% in Q2. The bulk of the industrial sector, however, should have been largely unaffected 
by weather effects, but still posted a decline by 1.0% qoq. The late Easter holidays may have played a role, but that still 
leaves some underlying weakness. 
 
Reflecting resilient domestic demand, consumer goods production held up rather well in Q2. But intermediate and 
capital goods production suffered declines by 1.6% and 0.8% qoq, respectively, suggesting a decline in investment activity. 
An important driver of that was probably geo-political uncertainty, especially the “Putin factor”, but potentially also the 
temporary slowdown in important export markets like the US and China earlier this year. The “Putin factor” will stay with 
us for a while yet, with the Ukraine crisis showing no signs of easing in Q3. The renewed – if very mild – recession in Italy 
and the stagnation in France highlight that the progress in the Eurozone, Germany’s most important export market, remains 
gradual and uneven despite stronger data from Spain. However, the US and key emerging markets have shown better signs 
recently. Germany’s economy remains fundamentally strong and can rely on solid domestic demand to tide over some of the 
external wobbles. We expect the recovery to continue after the current setback and return to solid growth rates once the 
Ukraine crisis starts to ease. 
 
 
German industrial output 
 
% change JUN MAY APR MAR FEB JAN 

mom, sa 0.3 -1.7 -0.1 -0.6 0.2 0.5 

yoy, wda -0.5 1.1 1.3 2.9 4.7 5.0 
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