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GREECE: RECESSION OVER? 

Berenberg Macro Flash 

 
GDP Greece, yoy change, Q2 2014 
 
Actual:  -0.2% 
Previous: -1.1% (revised down from -0.9%) 
Consensus: -0.5% 
Berenberg: 0.0% 
 
In Q2 2014, Greece just missed out on its first positive non-deseasonalised year-on-year GDP growth rate since early 2008. 
Nevertheless, the mild decline by 0.2% yoy was the least bad since Q2 2008 and raises hopes that the country could in 2014 
report a first increase in output since the start of the crisis. More importantly, a simple de-seasonalisation technique 
suggests that Greek GDP may have expanded by 0.5% qoq in the spring quarter. That would mean the end of the 
recession and the first significant growth since the brief post-Lehman recovery in late 2009. However, a continuing revamp 
of official statistics is due to be concluded in September and may lead to major revisions of the data since 2012. Therefore, 
current numbers have to be interpreted with a large degree of caution. 
 
The improvement in GDP growth partly confirms the major rebound in confidence indicators since 2012. The EU 
Commission’s economic sentiment survey has risen above its long run average of 100 in June and stayed at 102.6 in July, 
ahead of the Eurozone average of 102.2 (see Chart). This impressive recovery from the depth of economic depression is 
also reflected in other surveys, like the PMIs, although the manufacturing PMI has fallen back below the neutral 50 mark 
again in June and July this year. The acute phase of the crisis has ended, boosting business and consumer confidence. Nev-
ertheless, the aftermath of the deep recession will still be felt for a long time. Greece’s unemployment rate has surged from a 
low of 7.6% in 2008 to a peak of 27.9% in September 2013 and has only just begun to edge down a little, reaching 27.2% in 
May. Job insecurity holds back consumption and, despite wide-ranging structural reforms, the tax burden imposed by the 
largest fiscal adjustment the developed world has seen since the second war still holds back investment. Greece is likely to 
have to rely on another record tourism season for growth this year. 
 
Chart: Greece’s confidence rebound 

 
Source: EU Commission 
 
The improving growth figures are unlikely to defuse Greece’s largest risk, which remains politics, just yet. Only more 
jobs and a robust recovery will give the reform-minded but fragile coalition government a good chance of winning the next 
elections against the radical left opposition. Yet the rebound does confirm that the country is on the right track and may 
reinforce the government’s negotiating position with its Eurozone lenders later this year, when potential debt relief will be 
negotiated.  
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GDP Greece Q2 2014 Q1 2014 Q4 2013 Q3 2013 Q2 2013 Q1 2013 

Yoy, nsa -0.2 -1.1 -2.3 -3.2 -4.0 -6.0 

Qoq, sa (Berenberg est.) 0.5 -0.2 -0.2 -0.3 0.1 -1.8 
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