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UK: BROAD BASED GROWTH 

Berenberg Macro Flash 

 UK GDP, qoq, 

Q2 

Index of services, 

mom, June 

Actual 0.8% 0.3% 

Previous 0.8% 0.3% 

Consensus 0.8% 0.3% 

Berenberg 0.8% 0.3% 

 
Strong and broad based growth in Q2. UK growth was confirmed at 0.8% qoq in Q2 in today’s second release of GDP. 
Year-on-year, the pace of expansion was raised slightly to 3.2% from 3.1%, which is the strongest growth since mid-2007. 
There was less news than normal in these figures as the statistics office delayed publishing details about expenditure until 
next month, when it will also publish wholesale revisions to past growth.  
 
The broad based growth the UK has seen over the past year could well get more lopsided in the near term. All 
major sectors have grown strongly over the past year. Manufacturing output rose 3.3% yoy, services were up 3.3% as well 
and construction rose 4.8%. But that widely spread expansion will get more lopsided over the next couple of quarters as 
events in Ukraine are weighing on the internationally exposed manufacturing sector, while UK domestic demand continues 
to expand rapidly. We may have to brace for continued weak economic data from Germany and Europe over the next 
month. Still, the very fact that Russia is now hurting itself badly makes it even more likely that the conflict will be contained 
in a month or two. Once tensions ease, business confidence and investment can rebound across Europe, returning some 
balance to the UK’s strong expansion. We look for the UK to grow 3.0% in 2014 and 3.2% in 2015.  
 
 
qoq Q2 2014 Q1 2014 Q4 2013 Q3 2013 Q2 2013 Q1 2013 

GDP  0.8% 0.8% 0.7% 0.8% 0.7% 0.5% 

 
mom JUN MAY APR MAR FEB JAN 

Index of Services  0.3% 0.3% 0.3% 0.5% 0.2% 0.2% 

 
Source: Office for National Statistics 
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