
M A C R O  N E W S                                    1 8 / 0 8 / 1 4  
 

Christian Schulz, Senior Economist | Christian.schulz@berenberg.com | +44 20 3207 7878 

1/1    

EUROZONE: RUSSIA HURTS EXPORT-LED RECOVERY 

Berenberg Macro Flash 

 
Eurozone exports to Russia declined sharply in the first half of the year. Even before the latest escalation of the con-
flict in the Donbass and the more serious EU/US sanctions and Russian retaliation to them, Eurozone exports to Russia fell 
by 14% yoy in the first five months to the year. Overall exports still expanded slightly (+1% yoy in the first half of the year), 
but Russia was the 6th largest export destination and accounted for 4.1% of total exports in that period, meaning the overall 
impact was important. 
 
Overall Eurozone trade remained subdued in June, according to the latest Eurostat release. Exports fell by 0.5% mom 
on a seasonally adjusted basis. Russia was not the only weak spot in the first half of the year with exports to Switzerland and 
Turkey falling by 4% and 8%, respectively. Export growth was relatively strong in other important markets, however: ex-
ports to the UK were up 8% yoy in the first five months of 2014, China 8% and the US 5% despite the cold winter weather. 
Reflecting resilient domestic demand, imports rose in June by 0.5% mom, the same as in May. In the first half of the year, 
imports were flat yoy, however. Imports from Russia fell by 7% while those from the UK declined by 2% and from the US 
and China were nearly flat. Leading to an overall increase in the trade balance compared to last year. 
 
Of major Eurozone countries, only Germany recorded significant export growth in the first five months of the year 
(+3% yoy). Italian exports rose by 1% yoy, while Spain’s (-1%) and France’s (-2%) shrank slightly. Most southern countries 
reported moderately falling exports, but a modest rebound in imports, with Spain leading the way (+4% yoy). Imports also 
rose significantly in strong Germany (+3%), but fell in struggling France (-2%). 
 
Weaker external demand played an important part in the slowdown of the Eurozone export-led recovery in Q2. Not 
just the crisis of Russia’s economy, but also the temporary slowdown in the US and some emerging markets contributed to 
the spring lull. The UK was one of the few very strong bright spots for trade in the first half of the year. We expect global 
demand to grow more strongly for the rest of the year. That should offset the probably worsening drag from Russia on 
Eurozone exports and should support overall GDP growth. However, in the short-term, the negative confidence impact of 
the crisis in Ukraine is likely to outweigh recovering global demand and may back the recovery for a little longer. 
  
Extra-Eurozone trade 
 
 JUN MAY APR MAR FEB 

Exports, mom sa -0.5% 0.7% -0.3% -0.4% 1.2% 

Imports, mom sa 0.5% 0.5% -0.3% -0.5% 0.3% 

Trade balance, € bn 13.8 15.2 15.2 15.0 15.0 

 
Source: Eurostat 
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