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NEW FRENCH CABINET: FIRST TAKE 

Berenberg Macro Flash 

 

RADICAL LEFT DEPARTS 

French President Hollande has taken the side of the reformers, but it is only a modest step. The departures in France’s cabi-

net re-shuffle seem more significant than the new entries. Prime Minister Valls replaced the two left-wing rebels Arnaud 

Montebourg, so far economy minister, and Benoît Hamon, so far education minister, with the two young politicians Najat 

Vallaud-Belkacem (education) and Emmanuel Macron (economy). While the former was one of the rising stars in the Social-

ist Party in recent months, the more important appointment from a market and economic perspective is that of Mr Macron. 

Having worked as an investment banker in the last six years, he could turn out to be a much-needed pro-market influence in 

the Socialist cabinet. But whether he will have much clout in the cabinet will depend on Finance Minister Sapin, who kept 

his post, and Prime Minister Valls. 

 

REACHING OUT TO THE ADVERSARY? 

The government has not brought in new ministers from other parties such as the Greens or the centrists of Francois Bay-

rou, despite apparent attempts to do this. That might put the parliamentary majority at risk in crunch votes, for instance on 

budget cuts or labour market reforms, if the left-wingers in the party take a tougher line against the government. Hollande 

and Valls may have to reach out to the traditional adversary, the centre-right UMP, for support. If so, any cooperation could 

be reminiscent of the informal grand coalition in Germany between then-Chancellor Schroeder and opposition leader Mer-

kel in 2004, which resulted in the sweeping Agenda 2010 reforms. Unfortunately, there is no clear indication from either 

side yet that this will happen in France. It may be a hot political autumn this year. 
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