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GERMAN INFLATION STAYS LOW 

Berenberg Macro Flash 

CPI Germany,  yoy %, August 2014 
   
Actual  0.8% 
Previous  0.8% 
Consensual 0.8% 
Berenberg  0.8% 
 
German inflation was unchanged at 0.8% in August, although state-level rates suggested a slight increase. In several 
states, price increases for clothes after the end of the summer sales season came earlier and more pronounced than last year, 
allowing inflation rates to edge up by 0.1ppt in several states. Stable German inflation makes a big drop in Eurozone infla-
tion (published tomorrow) unlikely, despite Spanish inflation edging down (see table below). In any case, the ECB will look 
through the monthly volatility at its meeting next week. Without a sudden drop in inflation, the ECB may have gained some 
time before deciding on further stimulus measures. 
 
Detailed state-level data suggest that one-off factors boosted inflation in August. Much of the increase was due to an 
earlier and sharper increase in clothes prices. National detailed data was not available, but in the most populous state North 
Rhine Westphalia, prices for clothes rose by 5% mom in August. In the same month 2013, these prices only increased by 
2.8% mom, with another chunk of price increases coming in September. That may reflect a different timing of the summer 
sales season, or could be a result of Germany’s football World Cup victory allowing textile retailers to raise prices a bit more 
firmly than usual. But the effect is unlikely to last. More importantly for the coming months may be that food price inflation 
recovered for the first time since January, despite potential downward impacts from Russia’s sanctions on European food 
exports. Falling food price inflation had been one of the key drivers of the decline in German inflation in recent months, a 
trend that may now fade. Overall, German inflation remained weak, however. Further declines in slow-moving inflation 
aggregates such as rents or furniture suggest no imminent domestic inflationary pressures. With such low inflation rates 
even in Germany, the ECB would have less convincing to do if it embarks on further stimulus measures. 
 
Consumer Price Inflation rates 

% YOY AUG JUL JUN MAY APR MAR FEB 

CPI 0.8 0.8 1.0 0.9 1.3 1.0 1.2 

HICP  0.8 0.8 1.0 0.6 1.1 0.9 1.0 

Euro HICP - 0.4 0.5 0.5 0.7 0.5 0.8 

Spain HICP -0.5 -0.4 0.0 0.2 0.3 -0.2 0.1 

 
Source: Destatis 
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